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INDEFENDENT AUDITOR'S REFORT

TO THE MEMBERS OF SPRAY ENGINEERING DEVICES LIMITED
Repart on the Audit of the Consoliduted Finnncisl Statemenls

Opinion

We have sudited the accompanying consolidated financial statements of SPRAY ENGINEERING
DEVICES LIMITED (the “Company"} and its subsidiaries (the Company and its subsidiaries together
refierred io a5 the “Group™) which comprise the Consolidated Balance Sheet g5 at Masch 31, 2025 and
the Consolidated Statement of Profit and Loss (including Other Comprehensive Income), the
Comsolidated Statement of Changes in Equity and the Consolidated Statement of Cash Flows for the
venr ended on that date, and notes to the financial statements, including n summary of material

accoanting policies and other explanatory information (hereinafter refered to s the =Consolidated
Financial Statements™).

Ini our opinicn and o the best of our information and according to the explanations given to us, the
aforesnid Consolidated Financial Ststements, give the information required by the Companies Act. 2013
(the "Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act, (“Iné AS™) and other sccounting principles
generally accepted in India, of the consolidated state of affairs of the Group as at March 31, 2025 and
their consalidated profit, their consolidated total comprehensive income, their consolidated changes in
equity and their consolidated cash Mlows for the year ended cn that date,

Basis for Opinion

We conducted our audit of the Consolidsted Frnancial Statements in accordance with the Standards an
Auditing {“5As") specified under section 143(10) of the Act. Our responsibilities under those Standards
are further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Group in accordance with the Code of Ethics
Issued by the Institute of Chartered A ccouantants of India (“ICAT") together with the ethical requirements
that are relevant to our sudit of the Consolidated Financial Statements under the provisions of the Act aad
the Rules mide thereunder. and we have fulfilled cur other ethical responsibilities in accordance with
these requirements and the ICAIL's Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriste 0 provide o basis for our sudit opinion on the Consolidoted Financial
sSlalements,

Key Awdii Matters
Key audil matiers are those maters that, in our professional judgment, were of most significance in our

audit uf the Comselidaied Financial Statements of the curnent period. In our opinhon, thers i no Key Audi
Mlaster to be repored,
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|I As part of an sudit m sccordance with 5As, we exercise professional judgment and maintain professional
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Tnformation Other than the Financial Statements and Auditor's Repart Thereon

The Company's Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Management Discussion and Analysis, Board’s
Report including Annexures (o Board's Repon, Business Responsibility and Sustainability Report,
LCorporate Governance and Shareholder's Information, but does not include the Consclidated Financial
Satements, sandalons finatcial statements and our auditor’s report theseon.

Our opimion on the Consalidated Financial Statements does nat cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our asdit of the Consolidated Financial Statements, owr responsibility is to read the
wther information, consider whether the other information is muterially Inconsistent with the Consolidated
Financial Statements or our knowledge obtxined during the course of our audit or otherwise appears o be
materially misstated.

If, based on the work we have performed, we conclude thar there i a moterinl misstatamaent of this other
information, we are required to report that fact. We have nothing 1o report in this regard.

Responsibilitics of Munagement and Those Charged with Governsnce for the Consslidated
Financial Stntements

The Company*s Board of Directors is responsible for the matters stated in section 134(5) of the Aot with
respect to the preparation and presentation of these Consolidaied Financial Statements that give a true and
fair view of the consolidated financial position, consolidated financial performance including other
comprehensive income, consolidated changes in equity and consolidased cash flows of the Group in
accordance with the accounting principles generally accepied in India, including Ind AS specified under
section 133 of the Act. The respective Boards of DirectorsTrustees of the entities included in the Groap
are respandible for maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the sssets of the Group and for preventing and detecting frands and other
irmegularities; selection and application of appropriate accounting policies; making jedgments and
estimates that are reasonable and prudent; and design, mplementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial sintements that give
fruc mndd tuir view and are free from material misstatement, whether due to frasd or ermor, which have been
used for the purpose of preparation of the Consolidated Financial Statements by the Directors of the
Company, s aforesaid

In preparing the Consolidated Financial Statements, the respective Boards of Directors Trustees of the
entities inciuded in the Group are responsible for assessing the shility of the respective entities to continue
5 i going concem, disclosing, as applicable, matters relsted o going concern and w=ing the going concern
basis of accounting unless the respective Boards of Directors either intends to liquidate their respective
entifies or i coass operationd, o have fio realistic albernafive buf to do so.

The respective Boards of Directors Trusiess of the entities Included in the Group are also responsible for
overseeing the financial reporting process of the Group,

Aunditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Chur otjectives are (o oblain ressonable assurance abowl whelher the Cossolidated Financial Sistements
ms @ whole are free from maserial missEemen, wheher ¢ue 1o fravd or ermor, and 10 issue an auditor”s
report thal includes our opinion, Reasonable assummce is o high level of assurapce, but Is not & guarantee
thot pn mulit conduded in woordonce with 845 will slweys detect 8 moicral missialemend when i
enists. Mizstatemenic can anise from frowd or error and are considered material iE indridually or in the
nggregnts, they could reasonably be expected 1o influence the economic declzions of users taken on the
basis of these Consolidsted Financtal Statements.



scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Consolidated Financial Statements,
whether due to fraud or error, design and perform audit procedares responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provids a basis for cur opinicn. The risk of
not defecting a material misstatement resufting from fraud is higher than for one resubting from error,
a5 fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control

*  Obain sn understanding of internal financial conirol refevant to the audit in arder to design sudit
procedures that are appropriate in the circumstances. Under section 143({3)(1) of the Act, we are ako
responsible for expressing our opinion on whether the Company and its subsidiary companies which
are companies incorporated m India, has adequate internal financial controls with reference to
Consolidated Financial Statements in place and the operating effectiveress of such coatrols.

* Evaluate the sppropriateness of accounting policies used and the reasonablencss of accounting
estimates and related disclosures made by the management.

¢ Conclude on the appropriateness of management™s use of the going concern basis of eccunting and,
based on the audit evidence obained. whether a material uncertainty aiists reluted to cvents or
conditions that may cast significant doubt on the ability of the Group to continue as a poing concem,
I we conclude that 8 material uncertainty exists, we are required to draw attsntion in our auditor's
repart to the related disclosures in the Consolidsted Financial Stmements or. if such disclosures are
inadequate, 1o modify our opinion. Our conclusions are based on the sudit evidence abtained up to
the date of our suditor’s report. However, future events or conditions may cause the Group to ceate
0 continue 45 & going concem.

* Evaluste the overall presentation, structure and content of the Consolidated Financial Statements,
including the disclosures, nnd whether the Consolidated Financial Statements represen: the
underlying transactions and events in a manner that achieves fair presentation,

*  Obtain sufficierd appropriate andit evidence regarding the financial information of the entities within
the Group to express an opinion on the Consolidated Financial Statements.

Materiality is the magnitude of misstatements in the Consolidated Financial Statements that, individually
of in apgregate, makes it probable that the economic decisions of & ressonably knowledgeable user of the
Consolidated Finoncial Statements may be influenced We consider quantilative materiality and
quatisative factors in (i) planming the scope of our audit work end in eval unting the results of our work;
and {if) to evalumte the effect of any idenvified misstalements in the Consolidated Financial Statements.

We communicate with those charged with governance of the Company and such other entities included
i the Consclidated Financial Statements of which we are the independent auditors regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal financial controls that we identify during our audit.

We also provide those charged with governance with o steterment thar we have complied with relevam
sthical requirements regarding independsnce, amd to communicate with them all relationships and other
matters that may reasonably be thought 1o bear on wur independence, and where applicable, related
safegunrds.

From the matters communicated with those charged with govemnance, we determine those matiers that
were of most significance in the nudit of the Consolidated Financial Statements of the current period and
are therafore the key sudit matters. We describe these maiters in our asditor's report enless law or
regulation procludes public disclosure about the matter or when, in extremely rare cicumstances, we
determine that a matter should sot be communicated in our repart because the adverse consequences of
doing so would reasonably be expected to outwelgh the public interost benefits of such communication,

Criher Muatters

I, We have nol carried out the audit of the two subsidiary Companies mamely SED Engincers &
Fabricators Private Limited and Sustainable Environment Developers Limited (collectively referred io
8z "Subsidiaries”), We have relied on the sudited financial staiements of these subsidiaries namely



for the Year ended March 31, 2025, which have been incorporated in the consolidated financial
datements. The annual financisl statements of subsidiaries reflect toal assets of Ra 41,96
millions as at March 31, 2025 (Previous year Bs. 11,38 millions)otal revenuss of Rs 229,23
millions (Previous year Rs. 19.82 millions) and net cash inflows/(Outflows) amounting Rs. 1.30
million for the year ended on that date (Previous year Rs. 0,81 million

As per the information and explanations. given 1o us by the Mamragement, the financial satements (
financial information of one (1) associate nemely, Ipro Sugar Engineering Privete Limited, wherein the
investment |s at Rs, 0.25 millien in the consolidated audited financial statements, has pot been
considered in the consolidated financial statenients as i is mol material o the Group, In our opinion and
according o the information and explanations given w us by the management, the financial
mformation of this sssociste is not material to the Group.

These annual financial statements, as approved by the Board of Direciors of the subsidiary
companies. have been furnished to us by the management, and our report, in s¢ far as it relales to
the amounts included in respect of the subsidiaries, is based selely on the reports of their awditors.

Owur opinion on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is not medified in respect of the above matier with respect 1o our rellance on the
work done and the repor of the other auditors,

Report oo Diber Legal and Begulutory Requirements

As raquired by Section 143(3) of the Act, bised on our audit we report that:

) We have sought and obtained all the information and explanations which to the best of our
knnwledge and belief were necessary for the purpeses of our audit of the aforessid Consolidated
Fiancial Statements.

ki In our apinion, proper books of sceount as required by law maintained by the Group, including
releveni reconds relating o preparation af the aforesnid Consolideied Financlal Staismenis have
been kept so far as it appears fram our examination of those books.

¢} The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss mciuding Other
Comprebensive Income, Consolidated Statement of Changes in Fquity and the Consolidsted
Statement of Cash Flows dealt with by this Report are in agreement with the relevant hooks of
account maintained for the purpose of preparation of the Consolidsted Financial Sistements
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In our opinion, the aforesaid Consclidated Financial Statements comply with the Ind AS
spacified under section 133 of the Act,

On the basis of the written representations received from the directors of the Company 55 on
March 31, 2025 taken on record by the Board of Directors of the Company and the reports of
the statutory auditors of jits subsidiary companies incorporated in India, none of the directors of
the Group companies moorporated in India is disqualified as on March 31, 2025 from being
appointed 85 a direcior in ferms of Section 164 (2) of the Act.

With respect to the adequecy of the internal financial controls with reference 1o Conrsolidated
Financial Statements and the operating effectiveness of such controls, refer 1o our seperate
Report in “Annexure A" which s based on the suditors” reports of the Company and its
subsidiary companies incorporated in India. Our report expresses an unmodified opinicn on the
sdequacy and operating effeclivencss of imternal financial controls with reference to
Consolidated Financial Statements of those companies.

With respect to the other matters to be included in the Auditor’s Report in sccordance with the
requirements of section 197(16) of the Act, as amended, i our opinion and to the best of our
information and according to the explinations given to us, the remuncration paid by the
Company to its directors during the year is in accordanee with the provisions of section 197 of
the Act

‘With respect o the other matters 1o be included in the Auditor's Report in accordance with Rule
| 1 of the Companies (Audit and Auditors) Ruoles, 2014, as amended in cur opinien and to the
best of cur information and according to the explanations given to us:

il The Consolidated Financial Statemients disclose the impact of pending litigations on the
consolidated financial position of the Group, Refer Mote 33 to the Consolidsted Financial
Stntements,

ii) TheGroup did not have any long-term derivative contracts.

tii} There has been no delay in transfeming amounts, required 1o be transferred, (o the Investor
Education and Protection Fund by the Company and its subsidiary companies incorporsted
in Indin

¥} (u) The respective Manogemenis of the Company and ks subsidiacies which are
companiss incorporated in India, whose Fnancial sistements have been audited
under the Act, hove represented to us thal, to the best of their knowledge and belief,
no funds (which sre material either individually or in the aggregate) have been
advanced or loaned or Emvedted (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company or any of such subsidinries fo
of in any other percon or endity, outswde the Group, including foreign entity
Hﬂﬂ'lﬂlliil‘iﬂ:']. with ths mld.:l:l.'h.rlﬂ.hg_ whether Tecorded 1n Wl'i-‘l.'irll or
otherwie, that the Imermediary shall, directly or indirectly lend or invest in other
persans or entities identified in mny mmnner whatsoever by or on behall of the
Compaay or any of such sobsidiarias (“Ulimate Beneficiares’) or prowvide any
guaratee, security or the like on behall of the Ultimate Beneficinries.

b} The respective MManagements of the Company aod its subsidiaries which are
companies incorporated i India, whose financial siatements have been aodited
under the Aci, have represenied 1o us thet, to the best of their knowledgs and belief,
no funds (which are materinl either indnadunlly or in the aggregsie) have boen
received by the Company or any of such subsidinries from any person or entity,
including foreign emtity (“Funding Parties™), with the urderstanding, whesher




recorded in writing or otherwise, that the Company or any of such subsidiarics shall,
directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiares™)
ar provide any guaraniee, security or the like on behall of the Ulimaie
Benefictanes.

{c) Based on the audit procedores that have been conskdered reasonable and appropeiale
im the circumstances performed by ud on the Companmy and its subsidiaries which
are companies incorporated in Indis whose financial staiemests have been nudiied
under the Act, nothing hes come to our notice thal has cassed us 1o believe that the
representations under sub-clause (i) and (i) of Rule 11{c), as provided under (a)
and (b) above, comtain any materinl misstniement.

v} The company has not declured or paid any dividend during the year in contravention of
the provisions of section 123 of the Companies Act, 2013, Accordingly, the clause is not
applicable.

vil Based on oor examination which included 1est checks, performed by us on the Company
and its subsidiaries incorporated in India, except for the instances mentioned below, have
used sccounting softwares for maintaining their respective books of account for the financial
venr ended March 11, 20025 which has a feature of recording aedii trail (edit log} facility und
the same has operated throughaut the vear for all relevani transactions recorded in the
softwares, Further, during the courie of sudit, we have not come across any mstance of the
it trail feature being tampered with.

The financial statements of two subsidiaries which are also part to the Consolidated
Financial Siatements of the Group, have not been audited by s under the provisions of the
Act a5 on date. However we have obtained Audit reporis of these companies which have
hesn audited by the Other Auditors, and the companies are in compliance of the reporting,

2. 'With respect to the matters specifiad in paragraphs 3{xxi) and 4 of the Companies (Auditor’s Report)
Cirder, 2020 (the "Order™ “CARD") issued by the Ceniral Government b terima of Section 143{11)
of the Act, %0 he incladed in the Auditor's report, sccording to the information and explanations given
to us, and based an the Auditor's Reports on the financial sistements of Company and its subsidinries
as a5l and for the year ended March 31, 20235, incheded in the Consolidated Financial Statements of
the Giroup, we report in respect of those companies whens audits have been completed under section
143 of the Acl, we have noi reponicd any gqualifications or adverse remarks, However one of the
subsidiary financial sateements had emphasis of matter paragraph regarding Met wonk erosion.

For Ashwanl. K.Gupia & Asseciates
Chartered Accouniants
(Finm’s Registration Mo, 003B03N)

Mace: Mokak
Date: BT Oetober 2025

(Membership No 546125)
LD 288401 MM KY TEA1ET



ANNEXURE “A™ TO THE INDEPENDENT AUMTOR'S REPORT
{Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requrements” section of our
report 1o the Members of SPRAY ENGINEERING DEVICES Limited of even date)

Report on the Internal Financial Controls with reference to Consolidated Financinl Statements
under Clause (1) of sub-section 3 of Section 143 of the Companies Act, 2013 (the “ Aet™)

In conjunstion with our sudit of the Consalidated Fmancial Statemerns of the Company as of and for the
vear ended March 11, 2025, we have audited the internal financial controls with reference o Consolidaied
Financinl Statemeniz of SPRAY ENGINEERING DEVICES LIMITED (hereinafter referred o as
the “Company™) and its subsidiary companies. which are companies incorporated in India, as of that
e

Management’s Respansihility for Internal Financial Controk

The respective Boards of Directors of the Company and iis subsidiary companics, which are companies
incorporated in India, are responsible for establishing and maintaining internal finoncial controls based
on the intemal control over financial reporting criteria established by the respective Companies
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Conirols Over Financizl Reporting issued by the Institute of Chartered Accountants of India
ithe “ICAI"}. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct
of 15 husiness, incloding adherence to the respective company’'s policies, the safeguarding of s nssets,
the prevention and detection of frauds and errors, the sccurscy and completensss of the accounting
records, and the timely preparation of relisble financial information, as required under the Act

Auditer’s Responsibility

Our responsibility i3 to express &n opimion on the internal financial controls with reference (o
Consolidated Financial Statements of the Company and its subsidiary companies, which are companies
incorporated in Indie, based on our sudit. We conducted our audit in accordance with the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) issued by [he
Institute of Chartered Accountants of India (“1CAI"™) and the Stendards on Auditing, prescribad ander
Section 1430100 of the Act, 1o the extent applicable o an sodit of internal financial controls with reference
o Consolidated Financinl Statements. Those Standards and the Guidence Note reguire thet we comply
with etfiical requirements and plan ond perfionm the sudil (o oblain ressonable Bssurance aboul whether
adequale internal financial controls with referonce © Consolidated Financial Statements was eslablished
and maintained and if such controls opernted effectively i all material respects.

Our gadit involves performing procedures (o obtain sudit evidence about the adeguacy of the internal
financial controls with reference o Corsolidated Fimancial Statements and their opersting effectiveness.
Our audit of internal financial controls with reference 1o Consolidsted Financial Statements included
obteining an understanding of intermal financial controls with reference o Consolidated Financial
Stmtements, assessing the risk tha a material weakness exisis, and testing and evalunting the design and
operating effectivencss of internal control based on the sssessed risk. The procedures selected depend on
the auditor’s judgement, including the assessment of the risks of material misstatoment of the financial
staternanits, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate fo provide a basis for
our sudit opinion on the intermal financial controls with reference to Consclidated Financial Statements
of the Company and its subsidinry companies, which sre companies incorporsted in India.




Meaning of Internal Financial Controls with reference to Consoliduted Financial Statements

A company's internal financial control with reference 1o Consolidated Financial Statements is a process
designed to provide ressomable pssurance regarding the reliability of financial reporting and the
preparstion of financial statements for externsl purposes in accordance with generally accepted
accounting principles. A company's internal finsncial control with reference to Consolidated Financial
Sratements includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, scourstely ond Fairly reflect the transactions and dispesitions of the assets of the
campany; {2} provide reasomable mssurance thai transacliois are recorded as necessary to permil
preparation of financial statements in sccordance with gencrally accepted accounting principles, and that
receipts und expenditures of the company are being made only in accordance with authorisations of
management and divectors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unanthorised scquisition, use, or dispesition of the company’s assets that could have
amaterial effect on the financial satements.

Inherent Limitations of Internal Financial Controls with reference to Consolidated Financial
Statements

Because of the inherent limitations of intemnal financial controls with reference to Consolidated Financisl
Statements, mcluding the possibility of collusion or improper management override of controls, material
misstaternents due to error or fraud may occur and not be detected. Also, projections of any evaluation of
the internal financial controls with reference to Consclidated Financial Statements to futere periods are
subject to the risk that the internal financial control with reference (o Conselidated Financial Statements
may become inadequate because of changes in conditions, or that the degree of compliance with the
palicies or procedures may deleriorate.

Opinion

In our opinion and to the best of our information and sccording to the explunations given o us, the
Company and its subsidiary companies, which are companies incorporaied in India, have, in all material
respects, an sdequate internal fingncinl controls system with reference o Consolidated Fimancial
Statements nd such internal financial controls with reférence w Consolidaied Financinl Siatements werg
operating effectively as at March 31, 2025, based on the criteria for internal linancial control with
reference to Consolidated Financial Statements established by the respective companies considering the
esentinl componenis of internal control staled in the Guidnnce Mote oo Audit of Intemal Financial
Controls Over Finuncial Reporting issued by the 1CAL

For Ashwanl K.Gupts & Asscciates
Chartered Accountants
(Firm's Registation Mo, (038085}
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SPFRAY ENGINEERING DEVICES LIMITELD
Consolidated Balunce Shoet as at 31 March 2025
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SPFRAY ENGINEERING DEVICES LIMITED

Statement of Consolidated Profit and Loss for the year ended 31 March 2025
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SPRAY ENGINEERING DEVICES LIMITED (CTN-U IO C H204PLCI2T615)
Notes 1 the Consolidated Financial Statements for the year ended 31 March 2025

1 Corporate Information

Spray Engineering Devices Limited (*SEDL" or “the cogmpany’/ “the parent company”h is a public limied
company domiciled in India and incorporated under the provisions of Indan Companies Act. The company s
registered office is at Plot no. 25, Industrial Ares, Phase — [, Chandigarh -160002, Indin and its corporate
office Is ai Plot No, C-82, Industrial Area, Phase -VII, Mohali — 16055, Punjab, India. The Company is an
“|nnavative Technological Solutions” provider of manufacturing Equipment for Sugar & Allied Industries and
Zero Liquid Discharge (FLD} solution for Wastewater from two decades, specialized in Vaporization,
Condensation. Evaporation, Heat Exchange, Crysillization and Sugar Refining,

The Company caters 1o bath domestic and inwernational markets. Further, the Company also provides design and
eniinesring services.

The Company together with its subsidiaries is hereinafter referved to as “the Group”

1 Material Accounting Policies
This note provides o list of the material sccounsing policies adopted in the preparation of these financial statements.

1.1 Basks of preparation
{a} Statement of complinnce

These consolidated financial statemenis kave been prepared to comply inall material respects with the Indian
Accounting Standards (*Ind AS™) as prescribed under Section 133 of the Act read with the Companias { Indian
Aceounting Standards) Rules. 2015 (s amended from time to time?, presentation requirements of Division 11
of Schedule 111 1o the Companies Act, 2013, as applicable to the consolidated financial statements and other

relevant provisions of the Act
These financial statements were approved for lssue by the Company s Board of Direciors on October 7, 2025

Function and presenfation Currency

The functional currency of the Company is the Indinn rupee. These consolidated financial stalements are
presented in Indian rupees, All amounts have been mounded-off to the nearest millions, up o two places of
decimal, unless otherwise indicated.

Baxix of measuremnent

These consolidased financial stofemients have been prepared on the historleal eosr bagis except for the
fallowing items, which are inensured on alternative basis on ench reporting date:

Items N Measurement basis

Derivative financinl instruments at fair valve throuph profit or loss Fair value

Certain non-derivative financial instruments ot falr value through profit or loss | Fade value
and fair value throwgh other comprehensive income

Defined benelit plan assets Fair value
Eguity sertled share-based payvment transactions | Grant date Fair value

f"/\[;/w/




SPRAY ENGINEERING DEVICES LIMITED

(CIN-UD00OCH2004PLCI27625)

Notes to the Consolidated Financial Statements for the vear ended 31 March 2025

{b) Use of estimates and judgements

In preparation of these financial statements, management has made judgments, estimates and assumprions
that affect the application of accounting policies and the reported amounts of assets, liabilities. income and
expenses and the disclosure of contingent linbilities on the date of the Censolidated Financial Statements,
Actual results could differ from those estimates. Estimates and underlving assumptions are reviewed on an
ongoing basis. Any revision to sceounting estimates s recognized prospectively in current and future periods,

Detailed informasion about cach of these cstimates and judgements is included in relevant nofes,
Ihe arens involving critical estimates and judgements are:

e Estimation of current tax expense and payable

s FEstimation of defined benefin ohligation

s  Recognition of revenue

s Recognition of deferred tax assets for camried forwand Lax losses

* |mpairment of trade receivables

ie) Current versus non-current clussification

The Croup presents assets and liabilities in the Consolidated Statement of Assets and Linbilities based on
current/non=current classification.

An pssel s tregted as corrent when il it

- Expected to be realized or intended to be sold or consumed i normal operating cycle
- Held primarily for the purpose of rading.

- Expected 1o be realized within twelve months afier the reporting period, or

- Cash or ¢ash equivalent unless restricted from being exchanged or used to setle a liability for at least
twelve months afier the reporting period.

ALl other pssets are classified as non-currend,
A Habilay 15 cunrent when:

- It is expected to be settled in a normal l:npqrating cyele.
- It is held primarily for the purpose of trading

=11 s due to be seitled within twelve months after the reporing period, or
- There is no unconditional right 1o defer the settlement of the hability for a1 least twelve months after the
reporting pericd.
The Group ¢lassifies all other liabilities o non-current,
Deferred tax assets and lHabilities are classified as pon-current assets and Hihilitbes.

The operating cvele is the time between the acquisition of assets for processing and their realization in cash
and cash equivalents. The group has identified twelve months as its operating cvele

(d} Basis of consolidation

i

Tlhe Consolidated Financial Stmtements comprises the financial statrements ol the Parent Company  and its
subsidinries as at 31 March 2023, The Company determines the basis of control in line with the requirement
of Ind AS | 10 Consolidated Financial Statements. Subsidiarics are entities controlled by the Company,

The Company controls an entity when it is exposed to, or qﬁgmn to, vanably' returns Trom its

\



SPRAY ENGINEERING DEVICES LIMITED (CIN-LODODOCHZO04PLCO27625)
Notes to the Consolidated Financial Statements for the year ended 31 March 2025

ivolvement with the entity and and has the ability e affect those returns through its power over the entity.
Specifically, the Company controls an entity if and only il the Company has;

» Poower over the entity (i.e: existing rights that give it the current ability to direct the relevant
activities  of the entity)
« Exposure, or nphts, 1o varinble returns frond its involvement with the entity, and
* The ability to use its power over the entity to affect its retums
Generally, there is o presumption that o majority of voting rights result in control. Te support this
presumption and when the Group has bess than a majority of the voting or similar rights of an investee. the
Croup considers all relevant facts and circumstances in assessing whether it his power over an Invesiee,
i huding;
- The contractual arangement with the other vore holders of the lnvestee,
= Rights arising from other contractual arrangements
= The Group™s voting rights and potemial voting rights

= The size of the Group’s holding of voting rights relative to the size and dispersion of the holdings
of the other voting rights holders.

The Group re-assesses whether or net it comtrols an investee if facts and circumstances indicate that there
are changes o one or more of the three elemens of control,

Subsldiories consldered T consolldarion ;

MName of subsidiary Country ol Percentage of ownership
lmcorporntios | = 0000000
31 March 2025 | 31 March 2024
SED Engineers & Fabricators | India [ s | D08
Private Limited
Sustinahle Environment | Indis 100 [ (0%
Drevelopers Limited

The financial statements/financial mformation of ane (1) associane namely, IPRO Supar Engineering
Private Limied. wherein the parent invesed INR0L25 million has not been considered in the consolidated
fingocinl statements ms it is not muterial to the Group,

Consolidation procedure:

The Consolidated financial stalements are prepared using uniform sccounding policies for like ransactions
and other events in similar circumsiances. 1T a member of the Groap uses accounting policies other than
those adopied in the consolidmed financial smiements for ke tramsactions and evenis in similar
circumstances. appropriate adjustments are made to that Group member’s financinl statement in preparing
the consolidated financial statements o ensure confarmity with the Giroup’s accounting policies,

The financial statements of &l entities wsed for the purpose of consolidetien are drwn up 10 same reporing
date a5 that of the parent company. When the end of the reporting period of the parent is different from

STY that of a subsidiary, the subsidiary prepares. for consolidation purposes, additional financial information
ms of the same date as the financial statements of the parent 1o enahle the parent 1o consolidate the financial
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SPRAY ENGINEERING DEVICES LIMITED

(CIN-UOMOCH2I4PLCO27625)

Notes to the Consolidated Financial Statements for the vear ended 31 March 2025
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mformation of the subsidiary, unless it is imprseticabls 1o do so.
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Combine like items of assets, |iabilities. equity. income, expenses and cash flows of the parent
with those of its subsidiaries. For this purpose. the income and expenses of the subsidiary are based

on the amounts of the ussets and linhilities recognized in the consoldated financlal statements at
the acquisition date.

Ciffset {eliminate) the carrying amount of the parent’s investment in each subsidiary and the
parent’s portion of equity of cach subsidiary. Business combinations policy explains how to
account for any refated goodwill.

Tntra-group balances and transactions, snd any unrealized income and expenses arising from intra-
group transwctions, are eliminated. Unrealized gains arising from tmnsactions with equity
accounted investees are eliminated against the investment to the extent of the Group’s interest in
the investee. Unrealized losses are eliminated in the same way as unrealized gains, but only 1o the
extent that there is no evidence of impairment,

Business combinations are accounted for using the scquisition accountin g method as at the date of
the acquisition, which is the date at which conral {s rransterred 1o the Group. The consideration
transferred in the acquisition and the identifiable assets acquired and liabifities sssumed are
recognized at fair values on their acquisition date, Goadwill is initinlly measured at cost, being the
excess of the ogeregate of the consideration transferred and the smount recosnized for non-
controlling interests, and any previous interest held, over the net identifiable assets acquired and
linbilities assumed. In case of leases aequired as part of business combination, the Group measures
a right-nf-use gsset ot the sume amount as the lease liability, However, if the lease terms are
favorable or unfavorsble when compared with market wems, then the right-of-use asset is adjusted
by the Fair value of the off-market terms. The Group recognizes any non-controlling interest in the
acquired entity on an acquisition-by scquisition basis either at fair value or o the non-controlling
interest’s proportionate share of the acquired entity’s net identifiable assets. Consideration
transferred does not include amounts related to settlement of pre-existing relationships. Such
amounts. areé recognized in the Consolidaied Statement of Profit and Loss. Transaction costs ire
expensed as incurred, other than those incurred in relation to the issue of debt or equity securities.
Any contingent congideration pavable is measured at fair value at the acquisition date. Subsequent

clanges in the fair value of contingent consideration are recognized in the Consalidmied Statement
of Profit and Loss

Subsidiaries

subsdiries are entitics controlled by the Growp. The Group controls an entity when it is exposed
bo, o1 has righis o, variable returns from its invol vemem with the entity and has the ability 10 affect
those returns through its power over the entitv. The Nnancial statements of subsidiaries are
included in the Consclidated Financial Statements from the date on which contrel commences unti]
the date on which control ceases,

Loss of congrol

When the Uroup loses control over a subsidiary, it derecognizes the sssets and linbilities of the
subsidiary, and any related NCI and other components of equity. Any Interest retained in the
Former subsidiary is measured at fair value at the date the control Is lost. Any resulting gain or loss
is recognized in the Consolidated Statement of Profit and Loss.

A



SPRAY ENGINEERING DEVICES LIMITED (CIN-UDMHOCH2004PLCA27625)
Notes to the Consolidated Financial Statements for the vear ended 31 March 2025

22 Property, plant and egaipment

Recognition and measu rement

ltems of property. plant and equipment are mcasured at cost of acqguisition or construction less
secumulated deprecintion and/or accumulated impaiment loss, if any. The costof an item of property,
plant and cquipment comprises ts purchase price. including import duties and other non-refundable
taxes of levies and any direcily auributable cost of bringing the asset 1o jts working condition for its
mitended use; any wade discounts and rebates are deducted in arr ving at the purchase price. Borrowing
casts directly atinbutable to the construction of a qualifying asset are capitalized as part of the cost

When parts of an item of property. plam and equipment have different useful Tives, they are sceounted
for as separate ltems (major components) of property. plant and equipmen.

Property. plant and equipment under construction are diselosed as zapital work-in-prograss,

Advances paid rowards the soquisition of property. plant and equipmen cutstanding ot each reporting
date are disclosed under "Oihier non-current asses’

Subsequent costs

The cost of replacing a part of an item of property, plant and equipment is recognized in the camying
amount of the item if it is probable that the future economic benefits embodied within the prr will flow
o the company and its cost can be messured refinbly. The carrving smount of the replaced part i
desecagnized. The costs of the day- to-day servicing of property, plant and equipment are recognized in
the statement of profit and loss as incurred.

Drispasiil

An ilem of property, plant and equipment is derecognized upon disposal or when no future benefits are
expected from ils use or disposal. Net gains and losses on disposal of an jtem of property, plant and
equipment are determined by comparing the proceeds from disposal with the camrying amount of
property, plantand equipment, and are recognized net within other income’ expenses in the statement
of profit and loss,

Depréciation

Peprecintion is caleulated over the depreciable amount, which is the cost of an asset, or other amount
substituted for cost, less its residual value. Depreciation is recognized in the statement of profit and
loss on u stright-line basis over the estimated useful lives of each part of an item of property, plant
and equipment as prescribed in Schedule |1 of the Companies Act, 2013, as nssessed by the
management of the company based on technical evaluation. Freehold land is nol depreciated.,

Praperty, plant and equipment acquired wnder fnance leises is deprecinted over the shorer of the leass
term and their useful lives unless it is reasonably certain that the company will shtain ownership by the
end of the lease term.

The estimated useful lives of ftems of property, plamt and equipment for the current and
comparative periods are as follows:

Assel Useful life (in vears)
i Euildingt.m_ A0=a0
Plang and Machinery T7.5-15
Computers and office equipment 35 y
Muotor Vehicles b1
Furniture and fixtures U




SPRAY ENGINEERING DEVICES LIMITED [CIN-UMHHHC HZOMPLCD2 762 5)
Notes to the Consolidated Financial Statements for the vear ended 31 March 2025

13

Intangible assets
Recognltion and measurement

Intanzible assets are recognized when the asset is identifiable, is within the control of the company, i
% probable that the future economic benefits that are auributable to 1he asset will flow o the company
and cost of the asset can be reliably measured.

Expenditure on research nctivities is recognized in the satement of profit and loss &5 incurred.
Development expenditure is capitalized only i the expenditure can be measurcd reliabiy, the product
or process is technically and commercinlly feasible. future economic benelits are probahle, and the
vompany intends to and hes sufficient resources 1o complete development and o use or sell The asser,

Intangible assets acquired by the company that have finite wseful lives are measured at cost less
accumulated amortization and any accumulated impairment losses. Intangible assess with indefinite
useful lives are notamortized, bat are tested for impairment annually, either individually or ar the cash-
generating umt level,

Subsequent measurement

subsequent expenditure is cagitalized only when it increases the future economic benefils embodied
in the specific asset 1o which it relates.

Amortiration

Amaortization is caleulated on the cost of the asset, or other amount substituted for cost. less its residual
vitlue. Amortwation is recognized in the statement of profit and loss on a straighi-line basis over the
estimated useful lives of intangible assets from the date that they are available for use, sinee this most
closely reflects the expected pattern of consumption of the fitture sconomic benefits embadiad in the
isset,

The estimmed useful lives for curnent and comparative periods are as follows:

Assety Useful life {in years)
Software 3
Technical know-how 5-10

b\




SPRAY ENGINEERING DEVICES LIMITED (OIS LM MO H 2004 PLOD2 TR2S)
Notes to the Consolidated Financial Statements for the year ended 31 March 2025

2.4

26

Lavestment Property

Property that is held for long-term rental vields or for capital apprecistion or bath, and that is not
occupied by the company, is classified as investment property.

Investment property is initlally measured at cost, including related transaction costs. The cost of
investment poperty includes its purchase price and directly attributable expenditure, i any,
Subsequent expenditure is capitilized 1o the asset’s carrying amount only when it is prochable that
future economic benefits associated with expenditure will flow to the company and the cost of the item
can be measured reliably. All other repairs and maintenance costs are pxpensed when incurred,

After the initial recognition, investment property is stated at cost kess accumulated depreciation and
accumulated impairment loss, if any. Depreciation on investment property has been provided in a
manner thit amortizes the cost of the assets over their estimated useful lives on strinight line method
as per the useful life prescribed under Schedule 11 to the Act. Investment property in the form of land
i$ not depreciated.

Investment property is derecognized either when it is disposed off or permanently withdeown from use
and no future economic benefit is expected from its disposal. The difference between the net disposal
proceeds and the carrying amownt of the assel is recognized in the ststement of profit and loss in the
peried of derecognition.

Impairment of non-fnancial asscts

The compariy nssesses ot éach balance sheet date whether there s any indication that an asset or cash
genernting unit (CGLU) may be impaired. If any such indication exists, the company estimates the
recovernble amount of the asset. The recoverable amount is the higher of an ssset’s or CGU'S fafr value
less costs of disposal or its value in use. Where the carrying amount of an asset or COU excesds. iis
recoverable amount, the asset is considered impaired snd 5 written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted 1o their present value wsing a
pre-tax discount mte that reflects current marker assessments of the tme value of money and the risks
specific 10 the asset. In determining fair value less costs of disposal, recent marker transactions are
consdersd.

An impairment loss is recognized if the camrying amount of an asset or CGU excesds its recoverable
amoumt.

Impairment losses are recognized in the stetement of profit and lass. They are allocated first 1o reduce the
carrying amourt of any goodwill allocated 1o the CGLL and then 1o reduce the carrving amounts of the
other assets in the CGL on a pro rata basis.

An impairment loss in respect of goodwill s net reversed. For other assets, an impainnent loss is
reversed only 1o the extent thar the asset's carrying amount does nol exceed the carrying amount that
would have been determined, net of deprecintion or amortization, if no impalnment loss had been

recognized.
Inventories

Raw materials, components, stores and spares, work-in-progress and finished goods are valued at lower
of cost und net realizable value, However, materials and other items held for use in the production of
inventuries are not writen down below cost iF the finished products in which they will be incorporated
are expecied 1o be sold at or above cost,

Cost ol raw materials, components, stores and spares com prises cost of purchises, Cost of work-in-progress
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SPRAY ENGINEERING DEVICES LIMITED (CIN-UO0OOCH2004PLCI27625)
Nutes to the Consolidated Financial Statements for the vear ended 31 March 2025
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and finished poods comprises direct materinls, direct fabor and an appropriate proportion of variable and
fixed overhead expenditure, the later being allocated based on nomnal operating capacity, Cost of
inventories also includes all ather eosts ineurred in bringling the inventories to their present location and
condition, Costs are assigned to individual items of inventory based on welghted average basis.

Met realizable value Is the estimuted selling price in the ordinary course of business, less estimated
costs of completion and the estimated costs necessary to make the sale.

Cash and eash equivaknis

Cash and cash equivalents in the balance sheet comprise cash at hanks and on hand und shor -term
deposits with an original maturity of three months or less, which are subject 1o an mstgnificant risk of
changes in viilue.

Revenue recognition

Revenue 15 recognized when performance obli gation is satisfied by transferring control of promised
goods or services and to the extent that it is probable that the economic benefits will flow 1o the
company and the revenue can be reliably measured, regardless of when the payment s being made.

Revenue is measured at the transaction price (considerstion) allocated o performance obligation
adjusted for returns. trude allowances. rebates, and excludes tuxes edllected from customer on behalf
of government and amounts collectad on behslf of third parties

Contract revenuog

Revenue from fixed price contracts is recognized over time, when the outcome of the contract can be
estimated reliably by reference to the percentage of completion of the contract on the reporting date
under input method. Percentage of completion is determined asa proportion of costs incurred-to-date
to the wotal estimated contract costs. In respect of process technology and design and engineering
contracts percentage of completion is measured with reference 1o the milestones specified in the
contract, which in the view of the management reflects the work performed and to the extent it is
reasonubly certain of recovery,

Contract costs include costs that relate directly to the specific contract and costs that are atiributable
to the contragt activity and allocable 1o the contrect. Costs that cannat be attributed 1o conlract
activity are expensed when incurred.

When the final ourteome of & conteact cannot be relinbly estimated, contract revenue is recogiized only o
the extent of costs incurred that are expected 1o be recoverable. The provision for expected loss is
recognited immediately when it is prabable that the total estimated contract costs will exceed total
CONTrach rewvenme,

Variations, claims and incentives re recognized as a part of contract revenie to the extent it is
probable that they will resalt in revenue und are capable of being reliably measured.

Determination of revenues under the percentage of completion method necessarily invalves making
eslimates by the company, some of which are of & technical nature. eancerning, where relevant, the
percentage of completion, costs to completion. the expectad revenuss from the projéct’ activity and
the foreseeable losses to completion.

Eaccution of ontracts necessarily extends beyond accounting periods, Revision in costs and
revenues estimated during the course of the contract are reflected in the accountng penad i which
the facts requiring the revision become known,

Sale of goods and rendering of services
Revenue from sale of goods in the course of ordinary activities is recognized when control of goods is
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transferred 1o the customer and no signifleent uncenaimy existy pegarding the amount of the consideration
that will be derived from the sale of the goods and regarding 1ts coilection.

Revenoe from services is recoenized as and when the related services are performed.

29  (dher lncome
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Interest income

Interest income from debt instruments is recognized using effective imerest rate method (EIR). EIR
is the rate that exactly discounts the estimated future cash payments or receipts over the expected life
of the financial instrument or a shorter period, where appropriste. to the gross carrying amount of
the finangial assot or to the amontized cost of a financial lability

Dividends
Dividends are recognized in the statement of profit and loss only when the right 1o receive the

paymerd 15 established, it is probable that the economic benefits pssociated with the dividend will
Now 1o the company, and the omount can be measured reliably.

Export benefits

Expon benefiis in the form of Duly Deow Back! Merchandise Exports Incentive Scheme {MELS Y
Service Expons Incentive Scheme (SEIS) claims are recognized in the statement of profit and loss
o receipt hasis.

Foreign currency transactions and halances

Transactions in forefgn currency sre recorded nl exchange rates prevailing at the date of transactions.
Exchange differences arising on foreign exchange transactions settled during the vear are recogmzed
tn the statement of profit and loss for the vear,

Monetary assets and liabilities denominated in foreign currencies which are outstanding, as ot the
reporing perod, are irmnslated i the closing exchange eates and the recultont exchange differences are
recognized in the siaterent of profit and loss

Mon-monetary assets and Habilities denominated in foreign currencies that are measured in terms of
historical cost are ranskated using the exchange rate at the date of the transaction.

Employee henefits
Short-term emplovee bemefit

Emplives benefits poyahle whotly within twelve months of rendering the service are classified ns
short-term employee benefits and are recopnized in the period in which the employee renders the

relited service.

Post-employ ment benefits

Delned contribution plans

Contributicns to the provident fund, pension scheme, employee siate insurance scheme und
superannuation fund, which are defined contribution schemes. are recognized as an emploves henefit
expense n the statement of profit and loss in the period in which the contribution iz doe.

b N
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Defined benefit plans

The employees' gratuity scheme Isa defined benefit plan, The present value of the abligation under
such defined benefit plans is determined based on setuarial valustion using the projected unit credit
metivod, which recognizes each period of service a3 giving rise to additional unit of emplovee benefit
entitlement and measures each unit separately to build up the final obligation,

The obligation is measured at the present value of the estimated future cash flows. The discount rates
used for determining the present value of the obligation under defined benefit plans, is based on the

markel ylelds on government securitics as at the reporting date, having maturity periods
approximating o the terms of related obligations.

Remensurements, comprising of actuarial gaing and losses, the effect of the assei ceiling. exncloding
amaunts included in net interest on the net defined benefit ligbility and the return on plan assets
texcluding amounts included in net interest on the net defined benefi liability ). gre recogmized
immtediately in the balance sheet with a coresponding debit or credit to retained enrnings through
other comprehensive income (OCH) in the period in which they occur. Remeasurements are noi
reclassified 10 the statement of profit and loss in subsequent periods,

In the case of funded plans, the fair value of the plan's mssets is neduced from the gross obllgnlon
under the defined benefit plans, w recognize the obligation on net basis,

When the benefits of the plan are changed or when a plan is curtailed. the resulting change in benefits
that relates to past service or the gain or loss on curtailment is recognized immediately in the
statement of profit and loss. Net interest is calculated by applying the discount rate to the net defined

benefit linbility or asset. The company recognizes gaing/ losses on settlement of a defined plan when
the settlement ocours.

Other long-term employee benefits

The liabilities for earned leave are not expected to be setiled whelly within twelve months after ihe
end of the reporting period in which the employees render the related service. They are therefore
megsurcd as the present value of expected fulure payments to be made in respect of services provided
by employees up to the end of the reporting period using the projected umit credit method as
determined by sctusrial valuation. The benefits are discounted using the market vields at the end of
the reporting pericd that have terms approximating the terms of the related obligation
Remeasurements a5 a result of experience adiustments and change in nctuaris) assumplions are
recognized in the statrement of profit and loss. The obligations are presented at current Habilities in the
balance sheet if the entity does not have an unconditional right to defer settlement for at least twelve
months after the reporting period, regardless of when the actual settlement is expected to aceur,

Termination henefits
Termination benefits are expensed at the earlier of when the company can no lenger withdraw the

offer of those benefits and when the company recognizes costs for a restructuring. IF benefits are not

expected o be sertled wholly within 12 months of the reporting date, then they are stated at their
present falr vahue,

Share-based paymenis

The grant fair value of equity senled share-based payment awards pranted to employees is recopmazed as
emplayee benefit expense with corresponding ingrease inequity, The total expense is recognized over the
vesting period, which is the period over which all the specified vesting conditions are required to be
satisfied. At the end of each reporting period, the company revises its estimutes of the number of
options that are expected to vest based on the service und non-vesting conditions. It recognizes the
rmpact of the revision to ariginal estimates, if any, in the statement of profit and loss, with a
corresponding adjustment 1o equity.

o) : \W
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Leases

Lease is a contract thet provides to the eustomer {lessee) the right to wse an asset for a period of time
in exchange for consideration,

B2

Compurny asa Lessee

A lessee is required 10 recopnize assets and liabilitics for all leases and 1o recognize depreciation
of leased assets separately from interest on lease habilities in the statement of Profit and Loss.
The Company uses the practical expedient o apply the requirements of Ind as |16 - Leases to a
portfalio of leases with similar characteristics if the effects on the financial statements of applying
1o the portfolio does not differ materially From applying the requirement to the individual lesses
within that portfolic.

However, according to lnd A% 116, the Company has elected not 10 recognize right-of-use assets
and lease liabilities for leases with a lease term of 12 months or less (shori<erm leases) and for
leases for which the underlving asset is of low value. The lease pavmients associsted with these
teases are generally recognized as an expense on a straight-line basis over the lease term or another
svstematic basis i appropriate.

Right -of -use asset

Right-of-use assets, which are included under property, plant and cquipment. are measured ot
cost bess any accumulated depreciation and, iT necessary, any sccumulated mpairment. The cost
of'a right-of-use assel comprises the present value of the cutstanding lease paymients plus any lease
payments made at or before the commencerment date less any lease incentives received, any initial
direct costs and an estimate of costs 1o be incurred in dismantling or removing the undeelying
asset. |n this context, the Company also applies the practical expedient that the payments for non-
léase components are generally recognized as fease payvments, |f the lease transfers awnership
of the underlying asser 1o the lessee at the end of the lease term or if the cont of the right-of-use
asset reflects that the lessee will exgrcise a purchase option, the right-of-use asset is depreciated 1o
the end of the useful life of the underlying asset. Otherwise, the right-of- use asset is depreciated
to the end of the lease term,

Lease linbility

Lease liabilities, which are assigned to financing liahillties, are measured initinlly a1 the present
vitle of the lease payments. Subsequent measurement of a lease linbility includes the increass of
the carrying amount to reflect interest on the lease liability and reducing the carrving amount (o
reflect the lease payments made,

b, Company as a Lessor

Leases in which the Company does not transter substantinlly all the risks and rewards of ownership
of an asset are classified a8 operating leases, Where the Company is a lessor under an operating
lease, the asset is capitalized within property. plunt and equipment and depreciated over its usefil
ecomomic life. Payments received under operiting leases are recognized in the Staterent of profit
and [Logs on a straight-line basiy aver the term of the lease,

Critical accounting estimutes and judgements

Critical judgements required in the spplication of Ind AS 116 may inchide, inter-alin the
fesl lowiing

|dentifying whether & comtract (or part of a contract) mcludes a lease:

i %
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Determining whether it 1s reasorably certain that an extension or termination option will be
exercised;

Ulassification of lease apreements {when the entity is a lessor);
Determination of whether variable payments are in-substance fixed

Establishing whether there are multiple leases in an arrangement:
Determining the stand-alone selling prices of lease and non-lease components,

Key sources of estimation uncertminty in the application of Ind A5 116 may include, nter-ulis, the
following:

Estimation of the lense 18rm;
Determination of the appropriste rate to discount the lease payments;
Assessment of whether a right-of-use ssset 15 impaired,

Borrowing costs

Borrowing costs consist of interest and other costs thal an entity ineurs in connection with the borrowing
of funds, Borrowing cost alse includes exchange differences to the extent regarded as an adjusment
thie bormow ing costs.

Bormowing costs directly autributable o the acquisition, construction or production of a qualifying asset
that necessanly takes a substanfial period of time to get ready for its intended use or sale are capitalized
during the period of tme that is required to complete and prepare the asset for its intended use or sale. All
other borrowing costs are expensed in the period in which they ane incurred,

Incomy tnx
Imeqime tax expende compnses current and deferved t 11 is recognized in the statement of profitand loss

exiept 10 the extent that it relates to a business combination, or llems recognized directly in equity or in
LB

Carrent tax

Current tax assets and liabilities dre measured at the amount expected (o be recovered from or paid
fpayable to the taxation authorities. The tax rates and tax laws used to compute the amoeunt are these
that are enacted or substantively enacted at the reporting date in the country where the company
operates and penerates taxable income. Current tax assets and liabilities are ofTset onlby i there is a

legally enforceable right to set off the recognized amounts, and it is intended to realize the asser and
seftle the liability on s net basis or simoltaneously,

Deferred tax

Deferred tnx is provided using the balance sheet method ontemporary differences between the tax base
of assets and liabilities and their cary ing amowms for fnancial reporting purposes at the reporting
datc.

Dieferred tax labilities are recognized for all taxable temporary differences. except:

Whien the deferred tax liakility arises from the initial recogaition of goodwill or an asset or
ligbility in a transaction that is nol a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable prolit or loss;

- Taxable temporary differences arising on the initial recognition of goodwill,

L2 \ED,{;;J/
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Deferred tax assets are recognized for all deductible temporary differences. the carry forward of unused
tow credits and any unused tax losses, Deferred tax assets are recogn ized 1o the extent that it is probable
that taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused tax eredits and unused tax losses can be utilized, except when the deferred 1an assel
relaing o the deductible temporary difference arises from the inital recogrition of an asset or lHability
i i trunsaction that s not 4 business combination and, ot the time o the iransaction. affects neither the
accolnting profit nor myable profit or loss,

The carrying amount of deferred tax assety is reviewed at each reporting dote and reduced 1o the extent
that ivis o longer probable that suilicient wxable profit will be available o allow all or pert of the
deferred mx asset to be utilized, Unrecognized deferred tax assets are re-gssessed at cach reporting date
and are recognized to 'he extent that it has become probable that future txable profivs will allow the
deferred x assel 1o be recovered.

Dieferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the assel is realized or the lability is senled, based on tax rates (and 1ax laws) thit bave been
enncted or substantively enacted at the reporting doke.

Deferred tax nssers and deferred 1ax labilities are offset if a legally enforcenble right exists o set off
current tax assetsagainst current tax linhilities and the deferred taxes relate to the same taxahle entity
il the sume taxation authority,

Dreferred tax relating io items recognized outside profit or loss is recognized ouside profit o loss,
Delerred tax items are recopnized incorrelation Lo the undedy e transaction eitheér in OCT or directly
i ety

In shiustions where the company is cmitled o o mx boliday under the [ncome-tax Act, 196 | enacied
in India or 1ax lews prevailing in the respective tax jurisdictions where it operates, no deferred tax
{asset or liability) is recognized in respect of wmpemry differences which reverse during the s
holiday period, to the extent the company's gross wal income is subject 1o the deduction during the
tax holiday period. Deferred tax in respect of timing differences which reverse after the tax holiday
perind is recognized in the vear in which the timing differences onginate. However, the company
restricts recopriition of deferred iy assete 1o the extent that it has become reasonshly certain or
virtuslfy certain, as the caseé moy be, that sufficient futore taxable ncome will be available agains

which such deferred tox assels con be realized. For recognition of deferred taxes, the temnporary
differences which originate first are considered to reverse first,

Minimum Alternate Tax (*MAT") under the provisions of the Income -tax Act 1961 is recognized as
current tax in the Statement of Proft and Loss. The credit available under the Act in respect of MAT
paid is recognized as an ssset only when and to the extent there is sonvincing evidence that the
company will pay normal income tax during the period for which the MAT credit can be carmied
forward for set=0ff against the normal tax Hability. MAT credit recognized a5 an asset is reviewed
ench balance sheet date and written down to the exient the aforesaid convincing evidence no longer

exiats. MAT credit entitlement ¢ veur end is grouped with Deferred Tax Assel {netdin the Balance
Sheet of an entity.

Provisions, Contimgent Linhdlities and Confingent assets

A provision is recognized when the company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an cutflow of resources embodyving econamic benefits will
be reguired to settle the obligation and @ relinble estimate can be made of the amount of the
chligation,

The cxpense relating to a provisien is presented in the statement of profit and less net of any
reimbursement. IF the effect of the time valee of money is material, provissons are o scounted wsing

@ current pre-tak rate thar reflects, when approprime, the risks sgecific w the Hability. When
.: i \@Aﬂﬁ/
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discounting is used, the increase in the provision due to the passage of time Is recognized as o finance
cost in the statement of profit and loss,

The amount recognieed as a provision is the best estimate of the consideration required o settle the
present obligation af the reporting date, wking into account the risks and uncertainties surrounding
the obligation. When some or all of the economic benefits required 10 setile a provision are expected
to be recovered from a third party, the receivable is recognized as an asset i it is virtwally certain
that resmbursement will be received, and the amount of the receivable can be measured refiably,

Contingent linbility is disclosed when there is:

= Bpresent obligation arising from past events, buil it is not probable that an ouflow of
resources will be required to settle the obligation,

- present obligation srising from past events, when no relisble estimate is possible

- dpessible obligation arising from past events where the probability of outflow of resources
is not remate,

Contingent ossets are not recognized in the financial stalements, A contingent asset 1s disclosed where
an inflow of ceonomic benefits is probable,

Contingent habilities and contingent assers are reviewed at each reporting date and adjusted to reflect
the curreénd best estimates.

Earnings per share (EPS)

Basic earnings’ (loss) per share are calculated by dividing the net profit (loss) for the period! vear
attributable 10 equity shareholders by the welghted average number of equity shares outstanding
during the period/ year. The weighted average number of equity shares outstanding during the period
s adjusted for events of bonus issue and share split. For the purpose of caleulating diluted earmings/
(loss) per share, the net profit or loss for the period’ vear attributable to equity sharehnldars snd the
weighted average number of shares outstanding during the period’ year are adjusted for the effects of
all dilutive potential equity shares.

Fair value mensarement

Fair value is the price that would be received 10 sell an asset or paid 1o transfer a lability in an crderly
transaction between markel participants at the measurement date. The lair value measuremen is based
on the presumption that the transaction to sell the assel or transfer the lability takes place either:

= In the principal market for the asset or lability, or
= Inthe absence of 4 principal market, in the most advantageous market for the asset or Lability.

The principal or the most advantageous market must be secessible by the company. The fair value of
an asset or u liability is measured using the assumprions that market participants would use when
pricing the asset or liability, sssuming that market participants act in their economic best interest,

A fair valwe measurement of & non-finemcial assel considers n market paarticipant’s ability to gencrate
economic benelits by using the asset in its highest and best use or by seiling it to another.

The company uses valunation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs
ardd minimizing the use of unobservahble inputs.

*  Level | - Quoted (unadjusted) market prices inactive markets for identical assets or Habilities.

*  Level 2 - Valuation techniques for which the lowest level input that is significant to the
fair value measurement is directly or indirectly observahie.

= ]
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*  Level3 - Valuation techniques for which the lowesi level il that is significant to thie fair valoe
measurement is unohservable.

For assets and liabilities thar are recognized in the financial statements on & recurring hasis, the
company delermines whether transfers have occurred between levels in the hierarchy by re-assessing

calcgorization (based on the lowest level input that is significant to the fair value measurement as a
whale) at the end of each reparting period,

For fair value diszlosures, the company has determined classes of assets and linbilities hased on the
nature, characteristics and risks of the asses or liability and the level of the fair value hierarchy as
explained above,

Financial instruments

A financial mstrument is any contract that gives rise 1o the financial asset of one entity and u financial
Hinbility or equity Instrument of another entity.,

Financial asseis

Classification

Thecompany classifies its financial assets in the following measurement calegones:
= Those to be measured subsequent ly st fairvalue (sither through OCL, or through profit or lossi;
= those mersured ot amortized cosi,

The classitication depends on the company's business model for managing the financial assets and the
contractual terms of cash flows.

For assets measured at fair value, gains and losses will either be recarded in the éatement of profit and
loss or OCIL For investments in debt instrumenty, this will depend on the business model in which the
investment is held. For investments in equity instruments, this will depend on whether the company

hus made an irrevocable election at the time of inltial recognition to account for equity investment ol
fiir value through OCT,

The company classifics debt investments when and oaly when its business model for managing those
assels changes,

Mensurement

All financial assets are initially measared at fair value except trade receivables, os the trade receivahles
do not contain significant financing components, they are initially measored at transaction price. In
the case of fnancial pssets nol recorded at Mair value through profit or loss, transaction costs that are
attributable to the acquisition of the financial assel. Transaction costs of financial assets carried at Fai
vilue through profit or loss are expensed in the statement of profit and loss,

Debl instruments

Subsequent measurement of debt instruments depends an the company's business mode! for managing
the asset and cash flow characteristics of the assat. There are three measurement categories inta which
the company classifies its debt instruments:

Debi instruments at amortized cosi
A 'debt instrument' is measured o the amaortized cost ifboth the fellowing conditiony mre sutisfied:

The asset is held within & business model whose objective is to hold assets for collecting
centractual cash flows, and
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- The contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPP1) an the principal amount outstanding.

A gain or less on a debt investinent that is subsequently measured 4t amortized cost and is not part of
it hedging relationship is recognized in the statement of profitand loss when the asset 15 derecognized
o impaired. Interest incoime from these financial assets i included i finance income using effective
interest rie (EIR) method,

Debt instruments at fair value through other comprehensive income (FVTOCT)

Assets that are held Tor cellection of contractual eash flows and for selling the financial assets. where
the mssets' cash Mlows represent SPPLL are measured ac FVTOCI. The movements in the carrving
amount are recognized through OC], except far the recognition of impairment gains and losses.
nterest revenue and forelgn exchange gain or losses which are recognized in the statement of profit
amd loss. When the financial asset is derecognized, the cumulative gain or loss previously recognized
in OCT is reclassified from equity to the statement of profit and loss and recognized in other pains/
losses. Interest income from these financial assets is included in other income using E[R method

Debt instraments at fair value through peoafit or loss {F¥TPL)

Asaets thet do not meet the eriteria for amortized eost or FVTOC] are megsured at FYTPL. A guin or los
un debt instrument that is subsequently measured at FVTPL and is ot a part of hedging relationship is
recognized |n the statement of profit and loss within other 2ains' losses in the period in which it arises.
Imerest income from these financial assets is included in the other income.

Equity invesimenis

All cquity investments falling within the definition of “Finuncial Instruments™ as defined in 'Ind AS
I - Financial instruments’ are measured at fair value. Equity instruments which are held for trading
are classificd as ot FYTPL. For all orher equity instruments, the Compary may make an fmevocable election
W recognize subsequent changes in the fuir value in OCL The company makes such election on an
instrumenl-by- inscrument basis. The chassification is made on initial recognition and is irrevacable,

T the company decides to classify an equity instrument as al FVTOCL, then all fair value changes on
the instrument, excluding dividends, are recognized in OCL There i ne re-classification of the
amoints from OC] to the statement of profit and loss, even on sale of equity instrumets,

Equity instruments included within the FVTPL category are measured at fair value with all chanpes
recogiized in the statement of profit and loss,

Derecognition

The company derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights 1o receive the contractunl cash flows in 4 transaction in
which substentially afl of the risks and rewards of ow nership of the finencial asset are transferred or in
which the compuny neither transfers nor retain substantially all of the risks and rewards of ownership
and it does noi retain control of the financial assets

Impairment of financial assets

Fhe company applies expected credit loss (ECL) model for measurement and recopnition of impairmen
fass o the assers carried at amortized cost and FV TOCT debt instruments, The impairment methodalogy
applicd depends on whether there has been a significant increpse in credit risk, Note 42 details how the
sompany determines whether there has been a significant increase in credit risk,

For irade recenvables only, the company applies the simplified approach permitted by Tnd AS 109 -
Financial instruments'. which requires expected lifetime losses to be recognized from initial

recognition of the receivables.
( N | W \}Jf}/
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Non-derivative financigl liabilities
Recognition

The company initially recognizes borrowings, trade payables and refated financial liabilitias on the date an
which they originated.
All other fingncial instrimyents {including regular-woy  purchases and sales of fnancial 155218} rp

recognized on the trade date, which is the date on which the compeny becomes 8 pary 1o the contractua)
provisions of the instrument.

Measurement

Non-derivative financial fiabilities are uitially recognized at fair value, net of transaction costs incurred.
After initial recognition, these labilities are measured at amorized cost using EIR method,
Derecognition

A linancial liability is derecognized when the obligation under the liability is discharged or cancelled ar
expires, When an existing fnancial linbility is replaced by another from the same lender on suhsunially
different terms, or the terms of an oxisting linbility are substantially modified, such an exchange or
modification is treated ns the derecopnition of the origiral fiability and the recognition of a new linhility.
The: difterence in the respective carrying amounts is recognized in the siaement of profit of loss,
Financial guarantee contraces

Financial guarsntee contricts are recognized 4 fnancial liakility a1 the time the guaraniee is issued, The
lability is initially measured a1 fair value and subsequently at the higher of the amourt determined in
accordance with Tnd AS 37 - Provisians, contingent llabilitics amd contingent assets” and the amount
initinlly recognized less eumulative amaortization. where appropriste.

The fair value of financial goararmees is determined as the present vilue of the difference in net cash Aows
between the contractual payments under the debt instrument and the pavments that would be required
withour the guarantes, or the estimated amount that would be piyible to a third party for essuming fhe
abligations.

Offsetting of finuncial instraments

Financial assets and financial liabilities are offset, and the net amount i= reported in the balance sheer if
there 15 a currently enforceable legal right to offset the recognized amounts and there is an intention
Lo sefthe om anet basis, 10 realize the assets and settle the liahilities sim taneously.

Cash dividend to equity holders

The Compuny recognizes a liability 10 make cash distributions 1o equity holders when the distribution
I5 suthorized. ind the distribution is no longer ai the discretion of the Company. As per the Companies
Act, 2013, a distnbution is authorized when it is approved by the shareholders. A corresponding amount
1§ recognized directly in equity.

Covernment grant

Governiment grants are recognized ut their fair value when there is 2 ressonable assurance that the gron
will be received. and company will comply with-all attached conditions,

Government grants relating to income are deferred and recogmized in the satement of profit and Joss
over the perlod necessary to match them with costs that they are intended to compensaie and presented
within other immeome,

Govemment grants relating to purchase of property. plant and equipment are imitially recegnized as
deferred meome at fair value and subsequently recognized in the stitement of profit and loss on g
sysiemanic basis over the useful life of the asser.
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2.211 Recent accounting pronouncements

Ministry of Corporate Affuirs (“MCA™) notifies new standards: or amendments 1o the existing standards
under Compenies (Indian Accounting Standards) Rules as issued from fime to ume. For the vear ended 31
March 2025, MCA has not notified any new siandards or amendments 1o the existing standards applicable

10 the Company.
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SFRAY ENGINEERING DEVICES LIMITED
Moty bo the Consolidated Financisl Ststements for the year eoded 31 Mareh 2025
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SFRAY ENGINEERING DEVICES LIMITED
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CIN-LDe00ed H2004FLOCN2 7625
Nites 1o the Consolidated Financisl Statements Tor the vear ended 31 March 2005
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NOTE 3: EMPLOYEE BENEFITS EXPENSE
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SPRAY ENGINEERING DEVICES LIMITED

(CIN-UDOODOC H2004PLCO27625)

Notes to the Consolidated Financial Statements for the year ended 31 March 2025
(Amowmt in INE millions, except for share dag uriless otherwise staled)

35, Capital commitments and eontingent Liahilities

Particulars

31 Murch 2025

31 March 2024

Capital Commitments

Estimated amount of contracts remain ing i be
executed on capital account and not provided for

i et of advances)

Contingent Linbilities

Guarantees given by banks on behalf of the
COMmpaIy

Claims against Company not acknowledged as debis

Disputed demands in appeal towards:
= Income Tax

X6, Corporate Social Responsibility

As per the provisions of section 135 of the Com panies Act

87.91

2316

261.80

23.16

2013, the Company has incurred CSR

expenditure of INR 9.05 million during the financial year ended a5 on 31 March 2005,

Dretwil of the CSKR. expenditure incurred is as follows: -

Amuount spent on 31 March 2025 31 Mareh 2024
LConstruction/aequisition of any asset = .
Uk the purposes covered under schedule VI to o.05 4,34
Companies Act.2013
Disclosure related 10 Corporate social responsibility: -
Particulars 31 March 2025 31 March 2024
b Amount required (0 be spent by the company 905 4.34
during the year
i) Amount of expenditure incurred 9.05 434

tii) Shonfall at the end of the vear

Iv] Total of previous yvears shorfall

| v} Keason for shortifall

vi) MNature of CSR activities i as under: -




SPRAY ENGINEERING DEVICES LIMITED
Notes to the Consalidated Financial Statements for the year end

1ClN-UIﬂHﬂEHIﬂﬂIFLEﬂI?ﬁ15}
ed 31 March 2025

(Amount in INR millions, except for share data unless otherwise stated)
| Neme of | ltem from | Local | Location Project C5R Amount Moude af
the the st of | area | ofthe | durasion Obligation | spentin | Implementation
Projeet activities In | (Yes' | project for the the = MHreet
Schedule M) finuancial current { YesiMNo)
VI to the Yearended | financial
Aci mson 4] VEEr
March IS
Tree Tree Mo | Delhi- | a1-04- 9.08 .03 Mo=Through
Plantation | Plantution, NCR 2024 10 Swachh
Drivein | Food 31-03- Parvavaran
Drelhi- Distribution ! 025 Trust
NCR and
Pollution
Controlling
| Activities |

'r:I':i:I Demils of related party transactions:

i} Contribution during the vear ending 31 March 2025 - NITI 1 March 2024 Nil,
b} Payable as at 31 March 2025 = Nil, 31 March 2024- Nil.

viil) The company has not incurred an
accordingly has not made any provision in this r

AT

Segment Reporting
The business activities of the com
resilts are regularly reviewed by the Boand of Directors of the
resaurces 1o be allocated to the sepment and assess
information is available involve predominantly o

engineenng equipment.

Entity Wide Disclosures: -
Information concerning principal geographic arcas are as follws:
i) Revenue by geographical market

pany from which it eams revenue and L e

y liability by entering into a contractual obligation and
egand.

ypeiises. whose operating
company, o make decisions about
its performance, and for which discrete Mnancial
me operating segment ie. Process and project

Particulars 31 March 2025 31 March 2024 |
Within India 440300 4470.93
Ohtside India 204.7] 1002.52 =N
Tatal 460071 5473.4%
I} Trade Receivables by geographical ma et
Particulnrs 31 March 2025 31 March 2024
Within India 113760 BE4.05
Outside India 4,65 1.09
 Total 1142.2% 568,04
ATRTA B @1
& I-\.l:_r Oy -,'.
f) \
\E\ e
N



SPRAY ENGINEERING DEVICES LIMITED (CIN-UMIMOCH2004P LCO27625)
Notes to the Consolidated Financial Statements for the vear ended 31 March 2025
fAmannt in INE millions, exeepr for share data unless otherwise sigted)

38, Related Party disclosures

a) Parties where significant influence exisis

Particilars ' Principal  Place  of Method used Propartion of ownership interest
| Business LTI 1T and voting rights
for
| ImvesTm ents
k1| March 3 March
2025 | 2024
IPRO Sugar | India Cost 49,995 49,595,
Engineering
Pvt, L.

b} Other related parties

SEDL Trusi
Spray Engineenng Devices Limited-Emplovees Circup Gratuity Trost

¢} Key management personnel & their close members of family

Managing Director Vivek Verma
Whole-lime Director Prafeek Verima (resigned on 22 May, 2025
Mominee Director i Sridhar Venkatesh
Independent Director Ashok Kumar (Resigred on 22 June 2024)
Independent Director Tarn Chand Meenia _
Independent Director Arshdeep Kaur (w e f 06 May 2024)
_Independent Director Niveta Sharma (w.e.f. 06 May 2024)
Chief Financial Officer Menaf Gupta (Resizned on 31 August 2024)
Chief Financial Officer Yiendar Kumar { resigned on 18 August 2025)
Chicf Compliance Officer & Company Rinkal Goyal
Secretary . B
Close members of family of Kes Vimarsh Verma. Mamta Verma
| management personng

d) Transactions with related parties have been set out below:-

| Particulars 31 March 2025 | 31 March 2024
Vivek Verma |
Remuneration Al 387
Reni Paid ; .48 (.48
Prateek Verma .
| Bemuneration 6.00 433
Ashok Kumar
Sitting Fee (.02 0.0%
Tara Chand Meenia |
Sitting Fee _ 0.10 0,06 ]
Arshdeep Kaur AT |
Sming Fes . 0. =
Niveln Shirma i




SPRAY ENGINEERING DEVICES LIMITED (CIN-UDOODOCH204 PLCO2 76025
Notes to the Consolidated Financial Statements for the vear ended 31 March 2025
{Amount in INR millions, except for share dava umless otherwise siated)

Siming Fee (.09 -
Manoj Gupta _ N
Remuneration B | .90 393
Jitendar Kumar
Remuneration 0,75
Rinkul Goyal
R emuneramon .48 1.35

| Vimarsh Yerma |
Remureration B 1.95
Mamita Verma
Remuneration EE .

11} Balances with related parties have been set out below:-

Particulars 31 March 2025 31 Murch 2024
Vivek Verma

Remuneration Payable | 0.53 0.24

Prateck Verma

Remuneration Payable 037 031

Manaj Gupta .

_ Remuneration Payable | - .07

J'l'l__t_lllrljlg_l:' Kumar '

' Remuneration Paveble 004 -

Rinkal Goyal

Remuneration Payable - 0.12
_Vimarsh Yerma B

Remuneration Payvable 0,08 0.12

Mamta Verma |

Remuneration Pavable I 0,20 -
Mile:

Transactions with related parties are at arm's length price and the balances receivable/payable
ane un-secured.

39, Letses

The Company classifies the lease transactions ns per the requirements of IND-AS 116 “Leases”,
The Company applied the exemption nod to recogmze Right-of-use assets and liabilities for leases
with less than 12 months of kease term on the date of initial application.

Depreciation charge for Right-of-use assets is included under depreciation and amortization expense in
the Statement of Profit and Loss. Further, to above, the Company has certain lease armngement on short
term basis, expenditure on which has been recognized under line item “Rent”™ ander Other expenses:
The effect of adoption of Ind AS 116 "Leases” is not material on the profit before x, profit for the vear
pnd eamings per share,

Nature of leasing activity: -

OTA A The Company has entered into lease arrangements for factory premise and plant & machinery,

7 o I
(.'i L?_n |‘-?Th£ disclosure relating v leases are us summarized below: M
S\ Lt 50




SPRAY ENGINEERING DEVICES LIMITED
Notes to the Consolidated Financial Statements for the year ended 31 March 2025
{Amonmt in INR millions, excepi for share daia unless otherwise stated)

(CIN-LIOO000C H204 PLCD2T625)

40,

' Particulars 31 March 2025 31 March 2024

| Depreciation for right-of-use nssels 18.07 536

| listerest expense on lease linbilitics I 11.65 1.50

| Expenses relating to shom-term/low value 23.41 10.08
lenses .

| Total cash outflow for leases | 21.16 8.59

Change in lease linbilities ansing from financing activities:

Particalars 31 March 2025 | M March2024
Opening lease liability 22.32 : 11.15
Addition (o lease lishilities 139,40 18.26 i
Berecognition of lease lability - -
Lease pavments 2784 1 1w = ]
Closing lease Hability | 135.93 Az
Mon-current 10644 [ |B.04
Current 2Ty 2R __|
Maturity analysis of lease lishilities: |
-lass than | vear 27.49 4.28

| “between 1103 vears 15,71 073
-more thon 3 vears 30,73 i B3l

Employee benefits

(1) Defined contribution plans

The Company has recognized INR 21.79(31 March 2024: INR 17.22) towards post-employment
defined contribution plans comprising provident fumd and Emplovee state insurance scheme in

the statement of profit and loss,

Particulars 31 March 2025 31 March 2024
Provident Fund 67T 16,12
ESI Contribwstion 1.12 1.10

(b) Defined benefit plans

P

il Gratuity

The Company operates 8 Gratuity fund trust which in turm has taken Group Gratuity cum
Life Assurance policies with Life Insurance Corporation of India for all the employees.
Gratuity is a post-employment benefit and is in the nature of a defined benefit plan.

The lishility determined by actuarial valuation using projected unit credit method is
recognized in the balmmee sheet in nespect of grotuity is the present value of the defined
benefit'obligntion ot the balance sheet date less the fair value of plan assets, together with

i otfer comprehensive ineome.

adjustment for wnregognieed pctuanal gains or losses aod past service costs, Gains and

lusses through re-measurements of the net defined benefit lability {nsset ) are W



SPRAY ENGINEERING DEVICES LIMITED fCIH-UWCHIWFLEﬂITHS]
Notes to the Consolidated Financial Statements for the year ended 31 March 2025
(Amowmi in INR millions, exeept for share deata unibess otherwive staiedli

In accordance with the standard. the disclosure relating 1o the Com pamy s gratuity plan
are provided below: -

Change in present value of obligations:

' Particulars 31 March 2025 31 March 2024

Present value of obhgation at the 47.62 3532
_beginning of the year -

Interest cost 319 2.55
Current service cost T.43 S92
Benefits Paid (1.26] 2.7
Actuarial (Gain)/Loss .42 |l &.l10
Present value of obligation at the end i) 80 4762

| of the vear 1

-

Chunge in the fair value of plan assets:

Particulurs 31 March 2025 3 March 2024
| Fair valve of plan assers o1 the 1.47 0,76
_beginning of the year N
Expected lnlerest income .10 .06 |
| Contribution paid by emplover 512 .0 II
| Benefits paid |.26 .37
Actuarial gaindloss) on plan assets - -
Return on  plan  assets  excluding 020 0.02
interest income
Fair value of plan ssscts ot the end of £.63 [ 1.47
the year
Amount recognized in Balance sheet:
Particalars 31 March 2025 | 31 March 2024
" Present value of obligation at the easd BB 4762
| of the year
Fair value of plan assets at the end of 563 = 147
the year
Amount recognized in halance sheet 55.18 46.15
- Curren LR 7.05 N
- Mon-current 4638 19, |
!f.«—--%\ Expenses recognized in the statement of profit and loss:
F Loy e .
[-‘_T’ - “{,:) [ Particalars 31 March 2025 . 31 March 3024
ln‘ h 5 i "I.;: I"-y
S A n J ~ §"



SPRAY ENGINEERING DEVICES LIMITED

{E‘L‘deII][IﬂI-ﬂCHJW-I-PLCﬂlﬂ'ﬁIﬁJ

Notes to the Consolidated Financial Statements for the vear ended 31 March 2025
fdmount in INE millions, except for shave data unless otherwise stared)

i)

Current service cost 7.43 542
Nt interest coss 3.09 2.50
Actunrial (gain)loss - -
Emplover's direct benelit paviment cost = | -
Total expense recognized in the profit & loss 10,52 | R42

Amounts recognized in other comprehensive income:

. Particulars 31 Mareh 2025 | 31 March 2024
Actuarial {Gain VLoss on Obligations 182 | G100
Retum on plan assels other than amounts (0,20} {02y
included in net interest cost

 Net (incomelexpense  for  the  perind 162 608

|_recognised in other comprehensive income

Principal actuarial assumptions used in determining gratuity benefit obligations are
as follows:

Particulirs | 31 March 2025 | 31 March 2024
Discount rate 66495 T.20%
Expected rate of increase in 5.96% T.00%
compensation levels* I

Expected rate of return on plan assets 6.69%% T.24%
Aftrition 1 10.00% 10.00%,

*The estimated rute of increase in compensation levels takes into sccount inflation,
seniority. promotion mnd other relevant factors such as demand and supply in the
employment markat,

Leave Encashment

Ihe expected cost of accumulated leaves is determined by actuarial valuation performed
by an independent actunry at each balance sheet date using projected unit credit method
o the amount expected to be paid; availed as & result of the unused entitlement that has
accumulnted a1 the balance sheet date, The Company treats the aceumulated leave, which
ts expected to be utilized or paid in next twelve months, as short-term emplovee benafits.
The Company treats aceumulated leaves expected to be carried forward bevond twelve
manths, as long-term employee benefits for measurement purposes. Any gaing and losses
on actuarial valuation are recognized as expense in the statement of profit and loss.

The disclosure relating to Leave encashment are provided below: -

Change in present value of obligations:

Particulurs 31 March 2025 31 March 2024 |
Present value of obligation at the 16,56 1640

| beginning of the vear | i .

| Interest cost | 111 | A Juw Vi




SPRAY ENGINEERING DEVICES LIMITED {CINFU{HHHHILEHJ,MFLE[ETIEH]
Notes to the Consolidated Financial Statements for the yvear ended 31 March 2025
(dmount in INE millions, except for share data untess atherwise stated)

Current service cost 856 6.77
Benefits Peid [3.92) [3.73)
Actunrial (Gain)'Loss {4.12) (2.07)
Present value of obligation at the end 14,19 16.56

| of the vear

Change in the fair valoe of plan assets:
Particulars 31 March 2025 31 March 2024
Fair value of plan assets &t the - -
beginning of the vesr |
Expected Interest income = -
Contribution paid by employer . -
Benelits paid : -
Actuarial gaindloss) an plan assets ?
Retum on plan  assets excluding . -
inferest income
Fair valug of plan assets at the end of - -
the year

Amount recognized in Balance sheet:
Particulars 31 March 2025 31 March 2024
Present value of chligation a1 the end 1818 16.56
of the year
Fair value of plan assets al the end of - -
the year
Amount recognized in balance sheet | 18,18 16.56

- Cumemt 436 130

| - MNon-current 13.82 13,17

- Expenses recognized in the statement of profit and loss:
SrP Particulars 31 March 2025 |31 March 2024
7 1?‘)[" | Current service cost B.56 i 6.77 1

o g



SPRAY ENGINEERING DEVICES LIMITED

Nutes to the Consolidated Financial Statements for the year end
(Amonnt in INR miliions, except for share duta urnfesy

(CIN-UDO0OCH2004P LC127625)

ed 31 March 2025
atherwive steed)

_ Net interest cost 1] .19
Actuarial (gain)loss (4.12) (2.07)
Employer's direct benefit paymem - =

L cost -
Tatal expense recognized in the profit 5.55 5.89
& loss

Amounts recognized in other comprehensive income:

r_l'-'-:uﬂi:ulnra-

31 March 2025

31 March 2024 |

Actuarial (Gain Loss on ﬂhﬁgal Hiris

Retum on plan assets other than amounts
lncluded in net interest cost

T

Net (incomepexpense for the period
recognized M other comprehensive
AIComE

Principal actuarial masumpiions wsed in
are a5 follows:

determining leave encashment ohligations

| Particulars 31 March 2025 T3] March 2024 |
Discount rale .60% 7.24%
Expected rate of increase in 5.96% T.00%5
| compensation levels® ]
Aftrition 10,004 , 10.00%

*The edimated mte of

increase in compensation levels takes into account inflation,

seniority, promotion and other relevant factors such s demand and supply in the

employment market,

41. Fair Value measurements

Financial instruments by category
Amortized cost FVTPL |
Particalars > .
| ) | March Iﬂ_!_ﬁ 31 Muarel 2024 31 March 2025 | 31 March 2024
|}
Invesiments in
. mutual fund . . 5,20 4. 11
| Other invesoments 0.2% .25 R
_T'rade Receivables 114225 868,04 - -
Others 20.23 6,10 F % 1|
{ Cash & Cash
Equivalents 23.30 4.10 : 2
Bank Balance 106,87 112,29 . =
Total Financial ' |
| assets 1292.90 ). TR 529 | 440
Financia] '
798.32 752.33 . s ih =1 'L
| | . &




SPRAY ENGINEERING DEVICES LIMITED (CIN-LOO00OC H2004PLCO27625)
Notes to the Consolidated Financial Statements for the vear ended 31 Murch 2025
(Amaunt in INR millions, except for share data unfess herwise siated)

Trade Payable 420.38 560,03 ’ ' .

i_L-E-B.'H Liabilitses [33.93 2232
Total Finaneinl )
lisbilities 135263 1334.88 - - |

(i} Fair value hierarchy

The following table provides the fiir vahie measurement h ierarehy of the Company 's asset and
Itabilities, grouped into Level | 1o Level 3 as described below: -

Level 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2: Valuation techniques for which the lowest level input that is significant 1o the Fuir
value measurement is directly or indirectly observable.

Level 3: Valuation technigues for which the lowest level input that is significant to the fair
value measurement is unobservable,

[ Particulars | Fair value measurements using
Carrylng Quoted price Significani Significunt
value 31 in petive abservahble unohservible
March market inputs inputs
2025 iLevel 1) (Lavel I} {Level 3y

Financinl Asien
& lubilities gt
fmir value
throagh profit or
Bexss

_Fimm:itl Assipier

Investments in 529 519 . .
mutisl funds |

Taial 529 5,29 = =

' Finnncial
Fi b li ties:

Total - = - .

Financinl Assets
& linhilities it
aminrTlzedl cosg

Financial Asscts: :
Security Deposit 1761 - | 7.6l -
Total 17.61 - 17.61 -

APTAL
e "\\ : |
. U0 | Financial .




SPRAY ENGINEERING DEVICES LIMITED {EEE—UMHNEHZM#FLCGITEHI
Notes 1o the Consolidated Finaneigl Statements for the year ended 31 March 2025
(Amount in INR millions except for share dara unfevs INRErwise slaied)

Long-term 22199 - 2219] -
bormowings .
_Lease liahilities 133.93 . 13393 :
Short-term 576,41 2 576.4) - .
| borrowings
Total 93215 - 93225 .
Particalurs Fair value measurements using |
Carrying Quored price Signifiennt Significant
value 31 in wetive ahservahle ii b ryabile
Murch market inpuis imputs
2004 {Level 1) {Level 2) {Level 3)
Financial Assers
& linbilities mt
fair value
through profit or
loss _
Finuncial Assets:
Investnents in 4.10 4.10 i z
mutl finds i 1
Tuotal 4.10 4.10 - -
Financial
liahilities: _ |
Total * . - .
_F'inal'll"ll.l Assers
& liahilities at
_amaortised cost =
Financial Assots:
Security Deposit | 4.2 - 423 -
Total [ 422 - 412 -
Financial
PRI =l
Lang-term 257,03 = 257.03 -
bmmving;
_ Lease labilities 20 12 - 2232 -
Short-term 495,50 - 49550 -
horrowings
Total TT4.85 i - TT4.85 -

oY




SPRAY ENGINEE, RING DEVICES LIMITED l'[‘lN-Ulﬂl]lH]i“HlﬂNFLCﬁITﬁIE}
Notes to the Consolidated Financial Statements for the Year ended 31 March 2025
(Amouni in INR millions, exeept for share data unless otherwise stated)

(i) Valuation techniques used to determine fair values

The Company maintains policies and procedures 1o value francial assets or financial liabilities
using the best and most relevant data available, The fair values of the financial assets and
linkilities are included ot the amount that would be received 1o sell an asset or paid o transfer
i lability i an orderly transaction between market participants at the messurement date.

specific valuation technique used to value financial instrument ineludes:
> the use of quoted market prices or dealer quotes for similar financial instrumens.

> the fair value of financial assets and linbilites a1 amortised cosi s determined using
discounted cagh flow analysis

The following method and assumptions are vsed to estimare fafr values:

The carrying amounts of trade receivables, trade pavables, capital creditors, cash and cash

cquivalents, short term deposits ete. are considened to be their fair vilue, due to their short-term
G

Long-term fixed-rate and varinble-rate receivihles | borrowings are evaluated by the Company
bused on parameters such as interest res, specific country risk factors, credit risk and ofher
risk charncteristics. For borrowings fair value is determined by using the discounted cash flow
(DCF) method using discount rate thai reflects the issuer’s barrowings rate. Risk of non-
performance for the company is considered te b insignilicant in valuation,

Financial assets and linbilities measured a fajr value and the carrying amount is the fiir value,
42. Financial Risk Managemen

The Company s principal financial liabilives comprise borrowings, trade and other pavables, The
main purpose of these financial labilities fs to mannge finances for the Company’s operations, The
Company's principal financial assets include trade and other receivables and cash and cash
equivalents that arise directly from its operations.

The Company’s risk management i carried out by management under policies approved by the Board
of Directors from time to time. Company s treasury identifies, evalnates and hedges financial risks in
close co-operation with the varioas stakeholders. The Board of Ditectors approves written prmciples for
averall firsmcinl risk management, as well us wrinen pelicies covering specific areas, such as credit risk.
use of derivative financial instruments and noi-derivative financial instruments,

The Company’s activitics are exposed o Market risk, Credit risk and Liquidity risk. These risks are
managed pro-actively by the Senior Management of (he Company, duly supported by various Groups
and Comm ittees,

(A} Credit Risk

Credit risk arises from the possibility that the eovmterpanty will default on its comtractusl obligarions
resulting in financial loss to the company. To manage this, the Company periodically assesses the
Mrncial reliability of customets. considering the financial conditions, curpsnt exonomic trends, and
analysis of historical bad debis and ageing of accounts receivable.

<7 m=he Company considers the probability of default upon mital recognition of assets and whether
PrOAss Aare has been a i uticant increase in credil risk on an ongoing basis through each reparting perind
=~ \” 1 EI

|'r':f‘ [ f ,:ﬂnlssns.la whether there is significant increase in credit risk, it considers reasonable and s vel.,

A Mmoo\ L7



SPRAY ENGINEERING DEVICES LIMITED {EIN-IJMMI‘HJMFLCMT'EI!]
Notes to the Consolidated Financial Stutements for the Year ended 31 March 2025
(Amont in INR millions, eXcepd for share data anlesy atherwise stated)

e —

fﬂfﬁ'ﬂ!’du]ml{fﬂg Fnﬁ:malinn such as:

{1}

(i

Actual or expected significant adverse changes in busijess,

Actunl or expected significant changes in the Operatmg resalts of the counterparty,

(i} Financial or economic conditions thit are expected to ciuse a signilicant change to the

(v}

(V)

counterpanty ‘s ability to meet jis obligation

Significant increase in credit risk and other Minancial instruments of the SamE counterparty

Significant changes in the value of collatern| supparting the obligation or in the quality of
third party purarantees o eredit enhancements

The Company's Mg exposure is from trade receivables, which are unsecured and contraciundly

due

from external customers, Credit risk o Cash and cash equivalents is limited s the Company

generally invest in deposits with hanks and financial institutions with high credit ratings assigned
by domestic credit mting agencies.

(B)

r—

Liquidity Risk

Liquidity nisk is defined as the risk that the Company will not bé shie 10 =2Mtle or meet fts
ubligation on time or at 3 reasonible price. The Company’s objective is to ar all times matntaim
optimium levels of liquidity to meet its cash mnd collateral requirements, The Company's
ireasury department is responsible for Fiquidity, funding as well s seitlement management, |
addition, processes and policies related to such rish, are uverseen by semior management,
Minagement

monitors the Company s net liquidity position through rolling. forecast on the basis of expected
cash flows,

The table below provides details regarding the remaining contraci| maturities of financil
linbilities ut the reporting date based on contractug| undiscounted payments:

31 Murch 2025 O-lYears | 15Vears | Morethan§ | Toig
Years
Interest bearing borrowings: |
Working Capital Limirs 57641 ¢ i | 57641
Term Loan 44.74 128,18 2899 2219]
I_,f:ase Liatil:l'llll}' including 3808 12061 | = 158.60
Finance harge B | =
Hnn—lnhmi-haurin:
borrowings:
Trade and Cther payahle 42038 - | - | 42038
l__'.-'i to Total T838% 18,06%, 356% 100.00% |
31 March 2024 B-1 Years I-5Years | More than 5 Total
Yenrs
Interest beari barrowings:
| Working Capital Limits 49530 : - 495.31]
Term [oan 47.03 [ 44,87 67.2% 250,15
Lease Liability including
: g 59 20.7 . 74
Finance Charge i | g . 6 | 26
QKHJ{P l/' I'-.;f
Er 1 \]I'-{:_, L1 ! i
i L'-r. ore otk O



SPRAY ENGINEERING DEVICES LIMITED

(Amount in INR miflip 1,
h—_ .

“xept 107 Share dai o ofhomese stated)

(CIN-UDOOO0C H2004PLE 127625,
Notes to the Consolidated Financial Siq tements for the year ended 3] March 2025

Non-Interest-bearing | |
borrowings:

Trade and Other payable 560.03 . s S60.05 |
% to Total L B2.64% 12.35% 5.01% 100.00% |
(C) Market Risk

Market risk iz the risk
currency rate risk, interest

deposits and investments.

that the fair value or future cash flows of a fi
fluctuate because of changes in market prices. Market prices com
rate risk and other price rigks. sueh g
commiodity risk. Financial instruments affected by market risk include

nancial imstrument will
prise three types of risk:
squity price risk and
lonas and berrowings,

81 Foreign currency risk
Foreign currency risk is the risk that the fair value or fiture cash Flows of an exposure
will fluctuate because of chariges in foreign exchange rates, The Compan ¥ 18 exposed
fo foreign exchange risk mainky through its sales 1o Cverseas customers and purchases
from overseas supplicrs in foreign currencies,
Foregn BUITEHCY X POSUre;
’ | ' ]
Amount in
FY A Foreign | Amount in
Particulurs Currency curreney | INR
31 March '
M3 Trude receivables s 48493 413
EURD 5390 (L350
| 7 ;
y LSD 609 0.53
EURD 4KRRER7 4.70
31 March =
2024 | Pradk receivables LISD 48493 I
350
Trade Pryables LsD 634913 35401
| | EURD 12349 114
(] Interest rate risk
Intercst rate is the risk that the fir value or future cash flows af a finuncial instrument

will Aluctuate becpuse of changes in market interest rates. The Company's exposure fu

the risk of changes i market interest rates
obligation at floating interest rates which is not material

Commodity price risk

relates primarily 1o the Company's deb

The Company is affected by the price volatility of certsin commodities, |ts DFE“HE’Q V’*
Ax | 22



SPRAY ENGINEERING DEVICES LIMITED (CIN-UO0000CH2004PLC02 7625)
Notes to the Consolidated Financial Statements for the year ended 31 March 2025
(Anusini in INR millions, except fnr share data wnlesy otherjxe stejedd)

Ctivities reguire the ongoing purchase of raw material and therefore requires a

continues supply, The Company operations may impact due to changes in prices of
those raw materials,

43. Capital Management

The Company's objective when maraging capital are to

o Safeguard its ability 1o continue s Boing concern, o thit it can con e 1o provide retumns 1o
sharcholders and benefits 10 ather stakeholders, and

& Muintin an optimal capital siructure 1o reduce the cost of capitul,

Congistent with others in the industry, the Company monitors czpiial on the basis of followin

-

Bearing ratioc Net dety (total boerowin & het of cash and cash equivy lents) divided by ol equity

|
| Particulars 31 March 2025 31 March 2024 |
. Total Borrowings T98.3| 752.53

Less: Cash and Cash equivalents 23.30 4.10

Net Debi (A) 7501 TA8.43

Equity share capital 250,66 335 &7

Cither aquity | 799.35 | 006,43 |
_Total Equity (B) 105031 1232.79

Total Equity and net debt (C=A+B) R215.32 1981.22

Gearing ratio (Times) {A/C) | 0.27 I (.38

44. Disclosure in respect of movement in provisions us per the requirements of IND AS- 37

Frovision for warranties

Provision is made for the estimaied warranty elaims and gfter sales services in respect of produocts

s0ld based on the historical warvanty claim information and any recent trends that may suggest
finure claims could differ from historical amounts.

Maovement in provision for WRTTATNTY

Particulary 31 March 2025 | 31 March 7024
Balance at the beginming of .33 T.35

| the vear

I Additional provision made = 17.72 T
during the vear

“EA L. Amount psed during the a0 1894 _'
.l,"::’: L I' Lo r /‘Ij II



SPRAY ENGINEERIN

G DEVICES LIMITED

{EI.N-IIHHIMEHIM#FLCUI THZS)

Notes to the Consolidated Financial Statements for the year ended 3 March 2025

{Amertant i INF m ifiions,

except for share deta wnless otherwise st

feed)

| Balance ut the end of ihe

o | 332
i

633 ‘

]

Provision for performance

Provision is made for tha estimated performance elijins - respect of products sold based on the
historical elaim information and ity recent trends that may stggest future claims could differ from

historical smounts.

Movement in provision for performance:

Particulars 31 March 2025 31 Mareh 2024 ]
Balance at the beginning of 1081 .32
the vear
Additional  provision mude - 53.17
during the vear
1 - =
| Amount used during the vear i = ' S0.68
hH.HE:um: at the end of the 10.81 1081 B
vear
45. Rutio Analysis
a) Current Ratlo = Currgnt Assets divided by the Current
Variance in ratic
Particulmrs 31 March 2025 31 March 2024 (in %)
Current Assets 286826 204557
_Current Liabekties 1762.93 L4777
Ratio {in times) _l&% 138 17.56%
bl Debt Equity Ratic =Total debt divided by total equity where total debt refers to sum of current and
nan-current borrowings o
Variance In ratia
Particulars 31 March 2025 31 March 2024 in %
Current bormowings 621.14 4260
Non-curment borrmwings 17717 20993
Tatal Bebe 749831 752.53
_Total Equity 205031 133270 o
Ratio (in timee) 0.39 0.61 ~3E.33%

There is decrease in debt-aquity. rétro dee tn subetantial increase in Lol equity as

Elabilites,

compared to increase in debt

€} Dabt sarvice coverage ratig = Earmings available for debt service divided by interest and principal

repayments
Varianca in ratle

Particulars 31 March 2035 31 March 2024 )

Profit after Lax 150.20 531.55

Agd: Non-cash oparating expensas and [nterest

eNEEdes _ . \

Depreciation and amorbzation expense I R Th.14 49,30

Interest an tarm jaans by N 24.12 28.34

Earnings available for debt servics |~/ - ﬁ * Y5 250,46 509,19 P T -

Interest on term loane =4 w| P



SPRAY ENGINEERING DEVICES LIMITED {CINUWHMFLE&H&H}
Notes to the Consolidated Financial Statements for the yvear ended 31 March 2025
(Amenant in INR millfomns, Lxeept for share data wntess piherwive Stafed)

e
Prinzipal repayments 50.19 18.60
Total [nterest and principal repayments 74,31 45 04
Ratio (in times) 3.37 12.98 ~74.03%,

Particulars 31 March 2025 31 Mareh 2024 ;:”.;'}“ W Tbs,
Profit after tax 150,20 531.55
Total equity at the veginning of the year (&) 123279 f09.09
Total equity at the end af the ymar (B) 205031 1232719
_Aversge Eguity (€ ={A+B)/2) 1641 55 970.94 o
_Ratio {in %) 9.15 54.75 =45.60%:

There is decresse in retum o equity ratio due to substantiai dacreasa In profic afer tax.
=} Inventory turnover ratio = Cost of goods sold divided by

average |nventory
YVariance in ratin
Particulars 31 March 2025 31 March 2024 (in %)
Cost of goods sold 290631 346782
Inventory at the seginning of the vear (&) 76051 71893
Inventory at the eng of the year i{B) 1142 .45 ThO.51
Average [nventory [ ={A+B] Y] 551.48 759,72
Ratio {in times) 3.05 4.51 =33.20%
There {5 decrezas in invertery fumover ratio due to deCreasa N gakes af the CEmIDarny,
T} Trade Recaivables turnover ratio = Revenue from operations divided by average
_trade racaivables
Variance In ratlo
fllﬂﬂﬂ!ﬂ_ 31 March 2035 31 March 2024 [:|_I"I_ %)
Revenue from operatons 4509, 71 547345
Trane receivablag at the beginning of the year (A} A5k, 04 600,52
Trade receivables at the end of the year (8) 1ja3 25 BB (4
_Average rade receivables (C ={A+B1/2} LpOs. 15 73443
Ratio (in times) 4.59 7. 45 -38.46%:

There s decrogase in debrar LuTsOver ratia due ta increass in debbors of the company.

@) Trade Payables turnover ratio = Total of purchase and other expenses divided by average trade

payabhes :
31 March 2035 31 March 2024 Y3riance in ratio
_Particulars {im %)
Purchase of Raw material (&) 3328042 3450.04
Orher expensas® (0) 738.82 E2%.28
Total of purchees and othar Expenses (C=ga+5) 401924 40731.32
Trade pavebies at the beginning of Hie vaar (B 560,04 412,76
Trade payables at the end of the yesr [E) 42038 360.03
AVErage trade payabies (F =[D+E}3) 40021 ABG. 34 o
Ratio (in times) _B.20 8.37 -2, 10%

“Uther expenses exciude C54 cxpenditure, warranty expensss and Balances written off 45 tha aioresald expenses ara
ok related t0 (rade payvabies

h) Mat Capital turnover ratic =Revanue from operations divided by working capital whereas working
capital = current assets - current llabilities

A 31 Morch 2025 31 March 2024 ""I:""::":" in ratio
“Revenue fram operations 360577 5473.45 B

Current Assats (4 2666.95 204557

Current Liabilives {(B) 176283 147776

Working capital (C=A-8) AT 1106.03 557,81 L/

Ratio (in times) F i il Y a8.47 9.54 56, 7%

HE2: & il



SPRAY ENGINEERING DE VICES LIMITED :'[?[H-LWTHMFLEI]ITHEj

Notes to the Consolidated Financial Statements for the year ended 31 March 2025
{Amonnt in INR miilfions, except for share data unfesy offrerwive Sicatedd)

Net capttal turnover ratio files decreased due to higher increase in working capital as compared 1 INCTEESA In revenus
frorm operations

i) Nt Profit ratio = Prafit after tax divided by Revenue from

_operations
Variance in ratio
Particulars 31 March 2025 31 March 2024 (i o) B
Profit after tax 15020 531.55
Revanue from operations 4609.71 347345
Ratio (in %} 3.36 9.71 ~6.45%

_Capital employed

§) Return on eapital employed sEarmings before Intarest and tax (EBIT) divided by

Variancs in ratio
Particilirs 31 March 2035 31 March 2024 {in %)
Profit befure tax (A4) 205,60 743,35
Finance cast (8) 124,50 bE.O1
Dther income (T | B.55 9,34
EBIT(D=A+B-C) 311.55 B32.92
Total assats (E ) 4196.26 302183
Total Liabilities {F) 2145.95 1789.03
Intangible aksats (G} 114,40 14,72
Tangibie net worth (H=E-F-G) 1935.92 1218.08
Current borrowings (1) 621 14 E42. 50
Non-zirrent borrowings (] 17717 209,53
Total Debts (K=1+3) T98.31 752.53
Defarred rax lisbifzies (net! Lkl J3.58 31,06
Deferred tax assets (nat) () 0,00 Q.00
Capital employed (N=H+K+L-M) 2767.80 2001.65 B
Ratio (in %) 11.38 41.61 -30.35%

There: i& decrease in returms on Cagital empioyed due to decrease in EBIT of the comparny.

k) Return on investmants = Income generated from Investments divided by time weighted average
investments

‘Variance In ratio
_ Particilnrs 31 March 2025 31 March 2034 {in B3 n
Income generated from investments i *
Investmants 0.25 0.25
Ratio (in %) > E

46. Other Regulutory information

() Ihe Company neither have any Benami property, nor any procecding fus been initiated or
pending against the Company for holding any Benami propeny under the Benami
transactions { Prohibitions) Act, 1988

(i The Company has sot entered into bury transactions with companies struck off under section
248 of the Companies Act, 2011

(i)  The Company does not have any charges or satisfaction which is yel to be registered with
Registrar of Companies {ROC jbeyvond the statutory period.

() The Company has not raded ar invested in Crvpto currency of Virtual Currency during the

o Mnancial vear,
- h b,

4 2
i - L LU W
:{:{;‘Fr L}% The Company has not advinced or loaned or invested funds in any g personis)

i 8 oz ar



SPRAY ENGINEERING DEVICES LIMITED (CIN-UDMOMOCH2ZM04PLOD2 T625)
Notes to the Consofidated Financial Statements for the vear ended 31 March 2025
(Amownt in INR millions, except for share data unless otherwise stated)

entity(ies), including foreign entities {Imermediaries) with the understanding that the
Intermediary shall:

A, directly or indirectly lend or invest in other persons or entities identified in any rmanner
whatsoever by or on behalf of the Company (Ultimate Benaficiarices | or

b.  provide any gusraniee, security or the like to or on behalf of the ultimaic benefciaries

(vi) I'he Company has not received any fund from any personis) or entityiies), including foreign
entities (Funding Party) with the understanding (whether recorded in writing or otherwise}
that the Company shall:

n, directly or indirectly fend or invest in other persons or entities identified in any manmner
whatseever by or on behalf of the Funding Party (Ultimate Beneficiaries) or

. priwide any guarantee, security or the like aa behalf of the Ullimate Beneficiaries.

{vii)  The Company does not have any such trinsaction which i net recorded in the books of
accounts that has been surrendered or disclosed as income during the yenr in the tax
assessments under the Income Tax Act. 1961 (such as. search or survey or any other relevani
provisions of the [ncome Tax Act, 1961,

{viiij  There is no Immovable Properties Title deeds of thase are not helkd in the name of the
Company.

() The company has ne investment property and accordingly its luir valuation is not reguired
al vear end.

{x) No revaluation of Property, Plunt & Equipment {Including ROL) & Intangible assets has
been carried out during the vear,

(%] The Company has not granted loans or advances in the nature of loans o promolers,
directors, KMPs and the related parties, either severally or jointly with any other persen,
that are;

(8} repayable on demand; o
(b} without specifying any @rms or period of repaviment.

(xif)  Thecompany has not defaulted on loun from amy bank or financial Institution or other lender

{xill)  Compliance with approved Schemei(s) on the basis of security of current assets - Mo
Applicable

(v}  The company has bomowings from banks, secured by hypothecation of inventories and by
i charge on hook debts and other assets of the com pary, and quarterly returns or stalements
af curremt assets filed by the company with banks are in agreement with the books of
acaoumty withow any material discrepancies,

The company is not declured wilful defaulter by any bank or fnancial nstitution or other
lender,

The company has complied with number of lavers prescribed under clause {BT) of Section
2 of the Act read with Companies (restriction on number of layers) Rulesy, 2017, \

A N, M




SPRAY ENGINEERING DEVICES LIMITED (CIN-UNOMOCH IO PLCO2 T625)
Motes to the Consolidated Financial Statements Tor the vear ended 31 March 2025
(Amertins tn INR millions, except for share data unless otherwise stated)

(Avii)

Thecompany has used the borrowings from bank for specific purpose for which it was taken

it the balance sheet date.

47, Research and Developmeni Expenditure

A. Summary of R&D Expenditure

Particulars 31 March 2025 31 March 2024 _=]
Research expenses (expensed) 42 60 | i, 00
|||.'IE"-'E'|EI|1_=11_LﬂII costs {capitalized) 109,40 |

-WIP(Capitalized)

T 19.67 :

Amorlization of capitalized assets 427 |

!
4‘
|Govemment pranty received | = =_Jl . =—IJ

B. Movement in Capitaliced Development Costs

Particalars [ 3 March2025 | 31 March 2024 |
Opening balange - __.—_jl :
‘Add: Cosis capitalized during year 12007 N ;
Less: Amorlization N 417 == _ | i
Closing balance 124.80 ]% :

C. Description of Capitalized Projects

L ]

During the year, the Company capitalized development costs related o the futlowing projects:

Reduce Steam Demand In Sugar Processing From 25-26% To 20%

Development Of Low Temperature Evaporator { Lie®)

Reduce Steam Demand In Sugar Processing From 47% To 27% At Dewan Sugars Lid |
Moradabod, Uttar Pradesh

Development OF Vertical Myr Based Plae Falling Film Evaporator | Pffe)
Development OF Mechanical Vapour Recompression (Mvr) Based Low Temperature
Evaporaior

Development OF Energy Efficient Method For Jaggery Production: Targets Achieved
Development OF Process For Biomass Gasification

Development OF Paddle Vacuum Dryer

Bagasse Super-Heated Sieam Drvers

Riomass/Bagasse To Ethanal Production

These projects are expected 1o generate future economic benefits through enhanced
opertional efTiciency and regulatory alignment

D. Amortization Policy
Capitahized development costs are amortized over a period of 3 years ssing the stralght-line method
The amortization expense & included under “Depreciation and Amortization”™ in the Statement o
Profit and Loss, J',r-\] \

|

AV




SPRAY ENGINEERING DEVICES LIMITED
Notes te the Consolidated Financial Statements for the vear ended 31 March 2025

fAmennn in INR millions, except for share daia unlesy atherwive stated)

(CIN-U00CH2Z04PLCI2 TH15)

48, Additional information purstant fo General instructions for the preparation of Consolidated

financial statements as per Schedule [T of the Companies Act, 2013

49, RegroupingReclussification

Appropriate adjustments have been made In the Consolidated Ind AS Financial Statements,
wherever required, by a reclassification of the corresponding items of income, expenses, assets,
labilities and cash flows in order to bring them in line with the Ind AS presentation requirements.
These amendments do not have any impact on the Consolidated 1nd AS financial statements.

As per report of even date

For Ashwani K Gupta & Associates
Chartered Accountants
Firmi's Registeation No, 038838
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farats ZoR W
Paras Gupta 2| ae 12| ermi

Partier w‘x J._x’
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Place: Mohal
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For and on behalfl of the Board of Directors
Spray Engineering Devices Limited /

Managing Director
DIN ; GOO32970
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